COUNTY OF KENDALL, ILLINOIS
. m&"‘"‘ Health & Environment Committee
I\ ‘Lm _ County Office Building
e i a County Board Rooms 209-210

Monday, September 19, 2016 - 9:00a.m.
MEETING AGENDA

1. Call to Order

2. Roll Call: Judy Gilmour, Dan Koukol, Elizabeth Flowers, Matthew Prochaska, and
John Purcell

3. Approval of Agenda
4, Approval of Minutes from Angust 15, 2016

S. Status Reports

Q Health Department
O Soil & Water
0 Water Related Groups
Q) Other Reports
6. Old Business
e NACO Update — Dr. Tokars

7. New Business

o Recommend Approval of NACO Prescription-Health-Dental Discount
Program

8. Chairman’s Report

9. Public Comment
10. Questions from the Media
11. Action Items for the County Board
12. Executive Session

13, Adjournment



COUNTY OF KENDALL, ILLINOIS
Health & Environment Committee
Monday, August 15, 2016

Meeting Minutes

CALL TO ORDER
The meeting was called to order by Chair Judy Gilmour at 9:00a.m.

ROLL CALL
Committee Members Present: Dan Koukol - here, Judy Gilmour — here, Matthew Prochaska — here

John Purcell arrived at 9:06a.m.
Elizabeth Flowers arrived at 9:12a.m. and Member Flowers left the meeting at 10:36a.m.

Others Present: Megan Andrews, Steve Curratti, Marlin Hartman, Aaron Rybski, Dr. Amaal Tokars,
Jeff Wilkins and Jenny Wold

APPROVAL OF AGENDA -Member Koukol made a motion to approve the agenda, second by
Member Prochaska. With three members present in agreement, the motion carried.

APPROVAL OF MEETING MINUTES - Member Prochaska made a motion to approve the
meeting minutes from July 18, 2016, second by Member Koukol. With three members present

voting ave, the motion carried.
STATUS REPORTS

» Health Department — Green Organics Update — Marlin Hartman reported they are going
through a change of ownership/operation at Green Organics, and there has been a decrease
in host fees. Mr. Hartman talked with one of the one of the operators who stated they are no
longer getting income and materials. Mr, Hartman and Mr. Rybski began researching the
IEPA permit, Special Uses permit and closer requirements. He also continued to visit the
site, and Dave Grevel sent Mr. Rybski an email briefly explaining their situation. Mr.
Hartman reported that eventually the company was sold, and was purchased by Midwest
Materials Land Waste (MWcompanies.com). Mr. Hartman said that MW Companies began
in the mulch and wood business, has a Construction and Demolition transfer station, and a
yard waste transfer station. Mr. Hartman thought they might bring the yard waste down to
the Green Organics site for composting. Mr. Hartman has met with the new owners Steve
and Victoria Burgland, and they seem to be a solid company that has been in the solid waste
business for over twenty years. IEPA is in the process of transferring the permit, and
Midwest Materials Land Waste is not currently accepting any incoming yard waste until the
permit is in order.
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Mr. Hartman said that a critical issue to be resolved is the Special Uses Permit through
Planning, Building and Zoning. Mr. Hartman is not sure if the permit is transferable or not,
but said that will be addressed by PBZ. Member Gilmour would like to take a field trip to
the new company once they are up and running,.

» Kendall County Soil and Water District — Megan Andrews provided the U.S. Drought
monitor, and said there is just a small portion in western Illinois that has been affected. Ms.
Andrews also briefly reviewed their latest newsletter, and mentioned the fall sales of fish
and trees.

Jenny Wold briefly informed the committee about the master’s level Summer Agriculture
Institute offered to teachers in the tri-county area (Will, Kendall, and Grundy Counties) to
understand the agricultural industry in Kendall County.

Ms. Wold said they just finished at the Kendall County Fair with a big educational area in
the Family Fun Tent.

Ms. Wold also updated the committee about the Ag in the Classroom plans for this year with
all of the County third grade classes. One of the new opportunities this year is a Get-a-Grant
workshop on September 15® through Illinois Ag in the Classroom. There are book grants,
and new and current teacher grants for the purchase of classroom resources. Ms. Wold
hopes that many teachers will attend this free workshop.

»> Water Related Groups — No report

OLD BUSINESS

e NACO Update — Dr. Tokars had a conference call with NACO recently and said that the
conversation confirmed that the prices online are reflective of the discounts, and that Dental
Service information is not available online, but is available by contacting NACO directly,
Dr. Tokars informed NACO that it is vital for the dental information to be made available
to citizens online.

Dr. Tokars said that it would be helpful to have a single page of basic information, with a
description of the NACO card, and how it can assist people by using it, should be displayed
on the County and Health Department websites, The NACO card is available to anyone,
even those that already have health or dental insurance, and can be used at any medical or
dental office that accepts it. There is also a free prescription card that will assist those
without health insurance in purchasing prescriptions at a discounted price.

* Review of the Food Protection Ordinance — Member Gilmour informed the committee that
Dr. Tokars had just received copies of all three ordinances from the State’s Attorney’s
office after their review on Friday. The committee began by reviewing the SAO suggested

changes.
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Member Purcell again voiced his concerns that the frequency of inspections and the fees are
not very clearly defined in the ordinance. Discussion on why the specific changes
suggested by the committee at the last meeting were not included in the copies received
from the SAO. The different classifications according to state code that would require
follow-up onsite inspections, what information is provided to applicant’s that are not
applying online,

Member Prochaska made a motion to replace both paragraphs in Section 8, with the current
fee schedule as of August 15, 2016, second by Member Purcell.

Dr. Tokars stated that she isn’t in a position to make a recommendation to the Board of
Health motion by motion, but when this meeting is finished today, she will look at it in its
totality, and be able to discern from there. The Board of Health meets on Tuesday, August
16, 2016.

With Members Koukol, Purcell, Prochaska and Gilmour voting ave, and Member
Flowers voting nay, the motion carried by a 4-1 vote.

Member Purcell made a motion in Section 5, B Inspection Frequency, to clearly define the
frequency of inspections, remove the words “in Attachment A”, and insert the inspection
chart, second by Member Koukol.

Dr. Tokars stated that these are significant changes and that she would have to take them
back to the Board of Health.

With Members Purcell, Koukol, Gilmour and Prochaska voting ave, and Member
Flowers voting nay. the motion carried by a 4-1 vote.

Member Purcell also questioned the Potluck Events section, page 4, paragraph F, and said
he wanted clear definition of a potluck, the difference between a potluck and an event at a
Chamber of Commerce, or local vendor involving food. Member Purcell stated that the
verbiage needs to be very clearly defined, and suggested stating “the serving of food that is
brought to a potluck sponsored by a business, a group of individuals, or religious,
charitable, or non-profit organization™.

Member Prochaska said that in reviewing the state statute, the verbiage is exactly as it is
stated in the state code. Dr. Tokars stated that you have to be careful to not subtly weaken
state code, but can add clarifying language. Member Flowers said that the section in the
proposed ordinance states that “the event is not conducted for commercial purposes”, and is
saying exactly what Member Purcell wants it to say, but in different language.

Member Prochaska asked that the minutes clearly reflect that the committee does not
believe that the potluck section does not extend to a chamber event. Member Gilmour said
that the definition of a potluck is pursuant to the state statute and the language is verbatim
to the state statute.

Kendall County Health & Environment Committee Minutes August 15, 2016 Page 3



Discussion on the State’s Attorney’s Office review and suggestions to “Penalties” on page
13, section 15.

Member Purcell made a motion to forward the Food Protection Ordinance with the
suggestions that were proposed (changes to be done by the Health Department) to the
September 15, 2016 Committee of the Whole meeting for review of the proposed changes
and further discussion, second by Member Koukol. With four members voting aye, the

motion passed.

® Review of Water Supplies Ordinance — After reviewing the State’s Attorney’s Office
proposed changes, the committee. Member Purcell again suggested that all inspection
charts and fee schedules current as of August 15, 2016, to be included in the ordinance.

Mr. Rybski was asked to research fee information from surrounding counties and provide
that information for the Committee of the Whole meeting on September 15. 2016.

Member Prochaska made a motion to remove both paragraphs in Section 11 Fees, with the
current fee schedule as of August 15, 2016, second by Member Purcell. With Members
Purcell, Prochaska, Gilmour and Koukol voting aye, and Member Flowers voting na
the motion carried.

Discussion on page 22, Section 7 Inspections: Member Purcell again stressed the
importance of clearly defining inspections in the ordinance. Mr. Rybski explained the
inspection process, and said that normally they conduct one final inspection of the well,

Member Prochaska made a motion to forward the Water Supplies Ordinance with the
proposed change to the September 15, 2016 Committee of the Whole meeting for review
and further discussion, second by Member Purcell. With four members voting aye, the
motion carried.

e Review of Onsite Wastewater Treatment System Ordinance — The committee reviewed the
proposed changes by the State’s Attorney’s Office.

Discussion on the Interceptor Drain and Segment Drain Requirements. Mr. Rybski stated
that the definition listed in that section is from the 2014 Ilinois Soil Classifier Association
Interim Guidance Document.

Member Purcell asked how often systems are inspected and what is required for an annual
inspection. Mr. Rybski reported there is no annual re-inspections, and in terms of
permitting and installation it depends on the type of system. Mr. Rybski explained the
different types of systems, and if they are meeting certain specifications and requirements
of the state code. Mr. Rybski said that it is difficult for them to define inspections based on
the complicated systems that are now being installed. Mr. Rybski said there are very few
septic contractors in the County, and the Health Department works closely with them in
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scheduling the inspections during specific stages of installation. Mr. Curatti stated that a
key component in their communication with contractors, is to encourage contractors to
meet often with their clients, so their clients understand step-by-step what the contractor is
doing and what kind of inspections will be required with the particular type of system that
the contractor and homeowner have chosen together. Mr. Rybski said that when permits
are approved, the contractor, PBZ, the property owner all receive copies, and then a copy is
maintained in the Health Department.

Discussion on Section 1, Scope. The Health Department will separate the operation,

maintenance and service components and improve the language in this section prior to
the Committee of the Whole meeting.

Member Prochaska questioned the suggested changes for Section 10, E, 5 & 6. Mr. Curatti
said that the state code provides a matrix that shows all of the natural elements that require
set-backs, and all of the different components of the septic system, and said those then have
to be matched and aligned, and that the contractors are well versed in applying for a permit
that meets that matrix. There was consensus by the committee to not include the State’s
Attorney’s Office recommendations in the ordinance for this section.

Member Prochaska made a motion to remove both paragraphs in Section 13 Fees, with the
current fee schedule as of August 15, 2016, second by Member Purcell. With four

members voting aye, the motion carried.

Discussion on Section 23 Penalty. The Health Department will change the ordinance

so that the amount of the fines will be listed as “not less than $100, and no more than
$1000”.

Member Prochaska made a motion to forward the Water Supplies Ordinance with the
proposed change to the September 15, 2016 Committee of the Whole meeting for review
and further discussion, second by Member Koukol. With four members voting ave, the
motion carried.

Recommend Revisions to the Home Kitchen Operations Ordinance — Discussion on the
revision, section D, Incorporation Clause. Member Prochaska stated that the language is
already in the Food Protection Ordinance. There was consensus by the committee that
no further action would be needed on this ordinance,

NEW BUSISNESS - None
CHAIRMAN’S REPORT — No report

PUBLIC COMMENT — None

e e e e i e e
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ITEMS FOR THE COMMITTEE OF THE WHOLE

»  Review of the Food Protection Ordinance

»  Review of Water Supplies Ordinance

»  Review of Onsite Wastewater Treatment System Ordinance
ACTION ITEMS — None
EXECUTIVE SESSION — None Needed

ADJOURNMENT - Member Prochaska made a motion to adjourn the meeting, second by Member
Purcell. The meeting was adjourned at 11:22a.m.

Respectfully Submitted,

Valarie McClain
Administrative Assistant/Recording Secretary
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U.S. Drought Monitor September 13, 2016

(Released Thursday, Sep. 15, 2016)

Y Valid 8 a.m. EDT
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U.S. Drought Monitor September 13, 2016
Midwest i sam e

Drought Conditions (Percent Area)

Current 93.66 | 6.34 | 1.49 | 0.00 | 0.00 | 0.00
Last Week
b 2062 | 938 | 214 { 0.00 | 0.00 | 0.00
3 Months Ago
pr— 68.73 | 31.27 | 0.03 | 0.00 | 0.00 | 0.00
Start of
Calendar Year | 88.07 | 1183 | 2.35 | 0.00 | 0.00 | 0.00
;" 12/20/2015
o Start of
Water Year | 79.46 | 2054 | 1.04 | 0.00 | 0.00 | 0.00
- it 8/20/2016
* J .
, One Year Ago
] ; f\ : nio Year A9° 8835 | 11.65 | 0.35 | 000 | 0.00 | 0.00
I Intensity:
LI 1111
I | e I DO Abnormally Dry - D3 Extreme Drought
Kvw/ D1 Moderate Drought B D4 Exceptional Drought
L] ] ] - i | D2 Severe Drought
L L L l | ol The Drought Monitor focuses on broad-scale conditions.
[ [ L - ] Local conditions may vary. See accompanying text summary
;i - i for forecast staiements.
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Live Healthy U.S. Counties

Sign up your county today

Join the NACo Live Healthy program. It's easy. Complete this registration form,
save it to your desktop and then attach in an email addressed to membership@naco.org

Or mall this form to:

Andrew S. Goldschmidt, CAE, Director of Membership Marketing
National Association of Counties

25 Massachusetts Ave., NW Ste. 500, Washington, DC 20001

After you register, we'll send you customized materials to promote Live Healthy in your county.

County Name:
Main County Contact:
Title:
Street Address:
City: State: Zip:
Phone:

Email:
County Website
Number of County Residents:

Please check which NACo Live Healthy discounts your county would like to offer its residents:
(Counties must participate in the prescription part of the program in order to add another program):

[J Prescription—already enrolled [J Health [ Dental
[ Prescription

[] By checking this box you are confirming that the NACo Live Healthy programs checked above
are approved by the County's elected board.

Spanish materials required? OYes [CONo

One more thing...

We will need your county’s logo/seal to customize your Live Healthy materials. Then you'll be able to
share this exclusive discount program with your residents. A jpg file of your county logo is necessary
to complete your registration.

Send an email with the f'ipg file as an attachment to NACoRx@caremark.com. Indicate the county
name and logo attached in the subject line. The email should also include:

* A contact/name and street address for the delivery of member ID cards and display materials if it
differs from the address on the registration form. (Please note we cannot deliver to P.O. boxes.)

* A description of how the county name should appear/read on the member ID card.
For questions, call 888-407-NACo (6226), or email us at membership@naco.org

sz INA(
>



Dear County Officials:

Please complete the steps listed below to implement the NACo Prescription-
Health-Dental Discount Program in your county. An incorrect checklist or
contract will result in a delayed implementation of the program.

1. Counties, Parishes, Boroughs sign exhibit B of the contract which
attaches the county to the overall NACo contract IMPORTANT: this
is on page 14). If your county chooses to receive the optional
marketing reimbursement fee, you will need to also submit your
signed Rider 1 along with the Exhibit B.

Complete the NACo checklist.

. Mail all contract paperwork and the checklist to:

w

Andrew S. Goldschmidt CAR, MBA
Director of Membership Marketing
NACo--Nationel Association of Counties
25 Massachusetts Ave, Ste. 500

Washington, DC 20001

4. Email your county seal/logo to pacorx(@ocaremark.com (if applicable).

5. Begin your internal planning process to promote the program, Please
visit the members only section for the program at
www.naco.org/health for program related materials. Please contact me
at 1-888-407-NACo (6226) or agoldschmidt@naco.org if you need
assistance logging in.

Please contact me if you have any questions or need further information, NACo thanks you
for being a member county and looks forward to working with you on this exciting program!

Sincerely,

Andrew S. Goldschmidt CAE, MBA
Director of Membership Marketing
National Association of Counties

25 Massachusetts Ave, Ste. 500
Washington, DC 20001

202-942-4221 or 1-888-407-6226 (NACO)

agoldschmidt{@naco org

The above message and enclosed attachments are confidential and should not be shared outside of
the connty officials considering the program without permission from NACo,




RIDER 1
With respect to Member County’s participation in the Consumer Card Program, the parties intend and agree

to revise the terms of the Agreement as follows:

1. Section 9(h) shall be deleted from the Agreement.

[Signature page follows.]



NATIONAL ASSOCIATION OF COUNTIES

By:

Title:

Date:

MEMBER COUNTY:

KENDALL COUNTY, ILLINOIS

By:

Title:

Date:

CAREMARKPCS HEALTH, L.L.C.

By:

Title;

Date:




CAREMARKPCS REALTH, LL.C.
AMENDED AND RESTATED MANAGED FRARMACY BENRFIT SERVICES AGRREMENT
CONSUMER CARD FROGRAM

‘THIS AMENDED AND RESTATED AGREEMENT (tho " Agresmeni”) {s offective beginning Jenuary 1, 2012
{the “Effective Dats") xmong National Assoclstion of Counties (*Customer™), counties thet are members of the Natlonal
Astoclation of Counties ("Metber County”) snd CaromarkPCS Heelth, L.L.C., (“Caremark™), for the purpose of
telineating the terms and conditions under which Caremark will provide certain managad pharmacy banefit services to
Member County and Customer. This Agrecment mmends the existing Member County Agreoments consistent with the
termu theveof. Customer agrees that [t will require each Member County added aftor the Effective Date 10 exocnts an
individusl agrvement with Caremurk in the form altached hecoto as Exhibit B (the “Member County Agreement™ prior
1 Caremark's providing Services to sach Member County. Caremark will not provide Services to Member County prior
to the receipt of the Member Connty's execution of the Meamnber County Agreement,

L STATEMENT OF SERVICES / OBLIGATIONS.

1.1 Services. Cermnark will provide Member County (he services a9 set forth In this Saction 1, and the
services doscribed In any stischment, sddendum or amendment hersto (collectively the “Services®). Caremerk may

make changes to the Swrvices Gom time to time so long aa such changes do not materially alter amy of the provisions of
this Agreement.

.42 Participating Pharmaeles. Caremark has crosted s network of Pesticipating Pharmacles, which will
perform pharmacy services for Particlpenty, '

13 Pharmacy Help Desk and Volce Response Unlt. Caremark will provide Participating Phermacles
with halp desk assistence and socess to Caremark’s volcs response unit during Caremark’s hours of operuticn,

14 Clalms Procenring,

n Submission of Claimz. Caremmark will adjudicats Claims submited by Participeting Pharmscies to

guummmammhmﬁmﬁmw'smmmmwmdmmmm
sogrem,

b. Collection st Polut of Sale, Costomer and Membor County scknowledge that Partlcipating
Pharmacies will colloct from the Participant one bundred percent (100%) of the applicabls preacription price,
dmmduhrumMmmtAuwhbhphlmmmmmm

15  Customer Service. Cavomark will make availablo to Customer, Membeor County and Participams »
toll free pumber during thoss hours of operation maintained by Caremark. StafT will be svaliable to angwer guestions
on the Comsumer Card Program and Consumer Card Program guldelines.

1.6 Tdentification Cards. Caremark will, at Ity own cost, produoe idestification cards for Participants,
which contain Member County’s and Customer's logo{s). Idwntification cards will be available to any individual the
Member County or Customor doomn appropitete. Caremmrk will work with Member County on the distribution method
for identifiostion cards; provided, however If Member County raquests that Caremark mall the ideatifiontion cards to

Farticipants, postage and handling charges will apply. The Participant shall bo rasponstbls for paying far my
prescriptions obtained while using the idemification card,

1.7 Clinical Services and Drug Ulltization Review ("DUR™),

a, Clinfeal Sorvices, Caremark may provids to Member County Ity mombee sompllance programs md
other programs designed to ensure proper drug utilization and enoournge the use of cost-sifbctive mediontions.
Thes programs may inclade mallings to Pasticipants with active prescriptions for targeled drug muducts or
dm;clumlortolnhmdpmmwmmwwquufyprlrﬂciplﬂmhulhhnltr!nlprw Such




mallings may include Participant and drug speclfic Informetion and/or general educationa] materlal
Participants, by notifying Careaiark, inay opt-out of such programs.

b DUR Services, Caremark will provide Uiz sutomated concurrent DUR Services for Claims, Tha
information generuted in connestion with DUR Servicea |s Intended 23 an economical supplement to, and not
es & substtute for, the knowladge, sxpertise, skill, and judgment of physiclans, or other bealth
care providers In providing patlent care, Providers ars incdividuelly responsible for ecting or not acting upan
information generated and transmitted tirough the DUR Services, end for performing services in sach
Juisdiction consistont with the scopo of thelr Hoensea, Notwithstanding anything sat forth in thls Agreoment,
Caremark will have no obligation to acqulre information concering any Participant bayond the Information
that is Included in Caremsrk's aligibility records o¢ the Claims mubmitted by Particimtiop Pharmscion in
connection with the Constmer Card Program.

1§  Formulary Services. Cacemark will sdminister an forulary for the Menber County and will
provide cectaln Services that sro designed to provide urefll clinical information to physicians (the "Formulnry
Serviees™), Caromark may make changes to the Formulary Services described in this Agreement from time 1o time, and
will notify Member County and Customer of any material changes to any formulary management progmms. In all
cagss, the prescribing physician shall huve tirml wuthority over the drug that is prescribod to the Purticipent.

LW Customer's Auothorization. Custormer suthorizes Crromark to comirsot as n group
purchosing organization for Customer with phermaoeutical companies for Rebates, Casomer scknowlodges
that whethor md to what extent pharmaceutical companies are willing to provide Rebates to Guatemer may
depend upon, » varisty of factors, including the contont of sy drag list adoptod by Customer, the plan's design
featurss and participating in Coremark'y drug list management programs, ns woll s Caremark recelving
sufficient fuformation regarding each Claim that Is subuniited to pharmzceutical companies for Robatos.

b. Disclogare of Manufacturer Fess. In accordauce with Section 1.8{a} of thiy Agreement,
Cwemwk or lts sffillstes may hold contraors with oestain pharmaceutioal companies relating to products
coverod under this Agreement. The parties ngree that Caremark shall retain ons bondred percent (100%) of the
Rebatag as reasonabla compenuntion for its services under this Agresment. In connection with such contracts,
Caremark or It affflintes may have 8 finencial relstionship with such pharmeceutioal companies and miay
receive and rotain fovs or other compemsation from pharmaceutical companies for services rendered and
property provided to pharnmaccutical companies, including, withaut limitation, sdministrative foes thet range
between one percent {1%) and Four percent (4%) of the Wholseals Acquisition Cost (“WAC™) of the products
dgispensed woross Caremark’s book of business. In addition, Caremerk or it effilistes may recelvs concurrent
or retrospeotive discounts or Rebaes from pharmeceutical companies which we stiributabls to or based on
products purchased by Coremark effillated dispensing phermacies. The term “Rebates” an used in this
Agreement does not include the fbes, componsation, and conourrent or retrospective discounts assoclsted with

l:;“?mhm price of products described in this Section 1.3, which belong exclusively tv Caremark or its
atos,

& Partisipant Aothorizations and Disclosures, Customer and Member County shail comply

with all Laws epplicable to it a3 u sponsor of the Services or as atherwise consisteat with its obligations under
this Agreement,

é. Addlitionsl Purticlpant Discounts, Caremark may provide & progam thet will provide
Partlcipants with sdditional manuthcturer discounts on cortain drugs at the point of sals, Frowm tlme to time,
Caremark may revise the List of drugs thet havs additional participaut discounts. The current Mst of drugs on
which Participanty msy recelve additions] discounts Is svallabls upon reguost, Caromark will timely notify
Member County mud Customer of any revisions to this list of drogs.

19 Mansgement Reports. Caremark will provide Member County snd Customer with Caremark's
standird munageroent reports In counection with the Services, which rports may chemge from fime to time at
Caremark's discration. Member County and Customer may elect (o receive 8 reasonsble number of the standard
monngement reports made avallable by Caremark.




110  Mafl Service Program. Caramark may provide to Member County mail order pharmacy secvices
through Its mal! order pharmacy facilitics. For the durstion of this Agreamsent, Member County agrees thas it wifl offer

::IIyCmmnkmll order pharmacy services for ity Particlpants covered under this Agresment, ay fucther desoribed
oW,

Coremark shall flll preseriptions for Partlcipants snd shall mail such drags or medications to such Participants subject 1o
the following terms and ecnditions:

s Distribution of Information, Caremak shall provide Partivipants with s standard
informational materisl explaining the mail servics and the forms mecessary for Partioipents to utillzs mait
service. Participants will have tothfron telopisone access to & pharmacist and cnstomer sxvice ropresentative.
Accuss o & pharmscist will be availsble 24 hours per duy, seven days per woek.

b Delivery and Dispsasing. Carsmark shall dispenss through ity mail service pharmacy new
or refill prescription ordars upon vece!pt from a Pusticipant of (1) ¢ valid prescription onder or a complsted vefill
order form and (H) the spplicable pryment. Caremark shall cause the filled prescriptions i be malled to each
Partioipant vis common cerrior ot the address appearing on the face Of the proscription so loug s such
addressns are tn the United States. Caremark shall not be liable to Member County, Customer or Paricipant
for any delay in delivery resulting from olroumstances beyond Caremark’s control ss aet forth in Section 6.2,

Caromark's mufl arder pharmacies mny dispenss drugs even Il the prossription [s not accompanied by the
comect emount however, Member County and Customer scknowledge and agres that Caremark may refuss to

fill ary prescription that s oither not accompanied by the sorrect ermount and/or for any Participant who has an
mpaid balancs with Carenrmrk,

141  Preforrsd Drug Program. Carcinack mmd the retall Particfpating Pharmacies will work topsther to
enoourags the use of Prefermed Drugs by (i) dentifying sppropriste opportunities for converting  prescription from a
non-Preferred Drug 10 & Preferred Drog, and (if) contacting the Particlpant s the prescriber to request that the
pmwlpﬂuwhchmpdmmmmm A Prefovred Drog is one oz the Performence Drug List, which has been

Carenrk a9 a clinically appropriate sad economically advantageous subset of the Caremack Fomulury,
uryviudhycumwkhmﬂmehﬁm .

313  Specialty Pharmeey. Cxremark's specially pharmacy secvice will be provided by s Caremark
speclalty phﬂmm entity or its affiliste ("Caremark SpecinliyRx"™), and offies a distribution channel for cetiain

products that we generally blotechnologieal in nature, aro given by injection, or ofherwlse require
special bandling (*Specizity Medleutions™),

Cayomark SpeclaltyRx shall provide prescription flAllment and distribution of Specialty Medications and mpphies,
pharmucoutical care management scrvicer, as well a5 the types of Sarvice that Member County receives under this
Agreement, including but not limite! to customer srvices, utilization and clinieal management, integrated reporting and
Clnims processing ("SpecinltyRz Serviees™).

Caremark SpecialiyRx mey receive prescriptions Gom Particlpants through en affilisted Caremerk malt Buwility or
directly via the U.5. Mall or commexcial carrier af the sddress spevified by Ceremark fom time 1o tine end may algo
recelve prescriptions from physiolans by fux or by U.8. Mal/oommerclal carrier. T accordance with the Consumer
Card Program, Cwreniark SpeclaltyRx shall dispense Covered ltoma in accordunce with those prescriptions and mall the
Covered Joms to Participanis et the designated address, 20 long ay such addrees is located within the United States.
Carcmazk SpecialtyRx may not dispensa drugs to Puticlpants who fall to submit the correct payment with their

Caramark BpecialtyRx pharmaceutical care menagement services inchude but may not be Hmited to: {1) patlent profiling
focusing on the appropriatencss of Bpeclalty Medication therzpy and care and the provention of g Interactions;
(2) patient eduontion materials; mnd (3) diseass managument md cowplience proprama whth respest to Specialty
Modications. As part of these services, Pastiolpats will be asked to participats in varlous surveys.




Carornark will provide Member County and Custorner with a st of the Specialty Modlcations end their corresponding
rates (which may vary from Network Rates) opon request. Routine supplles (noedles, syringes, slcobol swabs) ln &
sufficient quantty will be Incinded at no additional expense.

2. FEES AND PAYMENT,

1. Foes. The parties agree that, ln Heu of blllng Member County a “per Clalm" fee for Services,
Caremmark shall retain 100% of the Rebutes sy reasonable compensation for the Services, Costomer and Membe

County understand and agree that neither they nor any Particlpant will share in the Rebate manies collectsd from
Mmufacturers by Cazemark.

b Remedles. Additionn services mey be mutuslly sgreed-upon by the partiss, and the associated fees
for such servicas, if any, will bs identified in Exhibit A as vessonable compensation. In ths svent any such fees apply
mnd Member County or Customer fails to pay Caremark by the due date any amount owing, Caremark, sftor making o
rensosable offort to collect and upon notics to such Member County or Customer may, In addition to ity remedies under
this Agreement, at Law or in equity, do any o7 all of the following: (i) suspend performance of any or a1} of Caremark's
obligations under or in connection with this Agreement with respect to much Member County or Customer, including
Caremerk’s obligation to process Claims or (il) set off ageinst any wmounts payable to such Member County or
Cuntomer by any amounts due Caromark from such Mmaber County er Cusiomar.

(2 Pricing Changes. ARor the [nitial Term of this Agreement, aa set forth in Section 7.a, Caromark mey
changs the fees applicable to the Consumer Card Program. Cayomark will give Customer sixty days' written notive of
any change, snd such changs will taks effect on the first day of the montk Dyllowing the sixty-day uotice pecicd,
Customer may object 10 an Increase in fees by providing written notics to Caremark st leasi thhty days bofore the
expieation of the shety-day notice period. If the partles cannot agsee on an sppropriate fse, thly Agrosment will
ternigate ot the end of the shety-day notice period. If Cuslomer dose not timely object, Customer will have no right to
terminate this Agreemant based on the pricing change,

3 CUSTOMER AND MEMBER COUNTY OBDLIGATIONS.

B Marketing Materials. The parties sgree to uss only those marketing brochures and other advertising
materials perfaining to Customer’s Consumer Card Program (In any medium, including, but not limited to, written
communications, verbel comimunications and web based muiceting) thet have been spproved by the other. Membar
County and Customer further agree that they will commmunicate such requirements to its clients or groups and will
onsure that such clisnts or groups comply with the requirements of this Section 3.8, Caremark may tenninate this
;mentlmmedmIndnmtmmbnwwurmmﬁmwwmplywm\lhepmlslonlotmllsmion

8,

Careerk will provide fts stndard marketing brachures, advertislug materials and mail order forms, as uppliceble, to
Member Coumty 8t no cost. Caromark will work with aad sopport each Member County in marketing the Consumer
Card Program st no cost. if the cost assoolated with providing such matsrialy iy determined by Carernwk 10 be
unreasonable or excessive, Member County shall pay for the costs of the materials al a rata to be mutuatly sgreed to by
the purties in writing. [f Meomber Connty elects to wse customized brochures or advertising materials (o any medium,
including but not Himited to written commenications, verbal communications and web baved marketing), Member
County will (T) obtain Caremark's spproval on such forma, sad ({1) pay o reasonabla charge, as catablished by Caremask,
for such mazorials i€ created or provided by Caremmrk,

2 Support of Consumer Card Program. Customer will recommend and sipport the Consumer Curd
Program in sccordauce with the terms of this Agresment,

4 USE OF AND ACCESS TO INFORMATION.

n. Use of Deldentified Dats. Claims, w well a5 sligibllity information which is deldentified In
soovrdance with HIPAA end othor spplicabla law, and which ls not identlfiable on » Customer or Plan Farticipent basls,

may be used, disclosad, reproduced, adapted or 30id by Caremark. Such deidsntified data may be provided to nsticaally
recognized dats integration firma to support approprinte Mnhn_ﬂon of Corommk’s drug mensgement programy.




This benchmarking date enables Caremark to campare againt other drug populstion sots and improve programs and
Services for olients,

b Right to Audit Rebates, Cusiomer, at Ks 3019 expense, may audit x reasonable sample of records
dirgctly relatod to Customer’s Rebates once In each twelve-month period (foliowlag shay (60) days written notice to
Caremack). Muﬂﬁﬂrlgnhdbhmwmwmth;wmdmmw
distributed to Member County by Cerenark, s agroc thet m endent thind-party auditor agrosble to
Customer and Carvmark shalfl conduct such sudlt, snd that such firm will sign & Caremark confidentiality sgrosment
emwring thet al) details and torms of all Menufacturer Rebate contracts with Cavemark (except the toml aggregate
amount due to Customer) will bo treated as confidential to Caremark and will not be revealed in any manner or furm by
or to any person oc cutity, Furtheemore, such such shall be conducted st Ceremark's office where such records are

Iocated, during pormal business howrs, withowt undue Interfarence with business activities, snd In socordance with
ressonable sudit procedures.

3 CONFIDENTIALITY AND INTELLECTUAL PROPERTY.

& Confidential nxd Prepristary Information. In connsetion with this Agreement, each party may
disclose to tho other party cestaln propristary or confidential technical and business Information, databases, ade
gecrets, mnd innovations belonging to ths disclosing party (“Confidential Information™), the value of which might be
logt if the proprieiary uatore or confidantinlity of sach Confidential Information [5 not maintained. For the purposes of
this Sectien, the contonts of this Agresment and of any exbibits, smendmsnts, or addenda attached hereto ars desmed
Confidentisl Information. Furthermore, any work, compfilstion, processos or lnventions daveloped by Caremark,
Member County or Customar, or thelr respective sgonts, employees o conirectors, is desmed Confidentinl Information
of such party under this Agreement, Notwithstanding the foregolng, Confidentia) Information may be disclosed by
Member County {n response to a request mads pursumnt 1o the Member Countys applicable state Public Records Law,
insofiar a3 disolosure s required by that Law, Member County shall provide Caremark with (i) notirs of ita intent to

disclose Confidetial Infirmation and (i{) an opportenity for Caremurk to object 1o such disclosure in aocordanoe with
Law.

b Noa-Diselosure of Confidentia} Information, The pasties will not (exoupt to the extent expressly
suthorized by this Agreement) disolose Confidential Information of any othier to sryons ocutside of Caremark, Membar
County or Cultomes, nor will they copy or reproduce my Confldeatisl Information of mother unless expressly
authorized to do 30 by such party n wilting. Each will disclose Confidential Information of axother oxly to its
employeas who have 8 need to know the Confidentiel Information In arder % accomplish the purpose of this Agrecment
and who () have been informed of the confidential and propristary nature of the Confidential Infovawtion, and () bave
agroed not to disolose it to others. In order to prascrve wad protect the confidential or proprietary nature of any
Confidential Informsation and fo prevent it from filling into the public domain or into the possession of persans not
bound to maintain its confidentiality, each party will handle the Confidential Information of any other party with the

same degree of care that It appliss with seypect &0 its own {nformetion that it considers as confidential and propristary,
but in no event with less than reasonable care.

¢ Exeeptions snd Pevmittad Disclosures. The recelviag party of Confidentis) Informmetion will not be
Hiable for eny disclonwre or use of Confidential Information which f publicly avallable or Iater becomes publicly
avalleblo other than through a breach of this Agresment, or if the Confidential Information I shown by written
dosumentation to be kmown t the recsiving party on the date of execution of this Agresmont, having boen recelved
from & source (pther then o party ta this Agresment) that had the right to disclose the Confidential Information.

d Subpoena. Conﬁmmmmwumummmmmmmm;m
tecelving the hona fide subpoens has given the other party prompt writien notlse of receipt of the nubposna vo that the
wther party can object or atheswise intervens an it deerns proper.

L Return or Dustruction of loformation. Al Confidentisl Information will 2smala the property of the
disoloaing party, and the recelving party will return all written or tangibie materisls, and all coples thereof, upon roquest
of the disclosing party. If and to the extont feasible, upon termination of this Agreemeont, Caremmrk will destroy ar will
remm to Member County or Customer all PHI obtained pursuant o this Agresment and shall retain no coples theteof)
provided however, that If such retum or destruction {3 not ressonably fensible, the provisions of Ssction 4 of thls




Agieomont skal] continus to apply to much information after the termination hereof,

3 Propristary to Caremark, Member County and Customer acknowledge that the Formmiary ls
proprietary to Caremask. Further, all Caremagk databases, e woll as the software, hard coding, and logie used to
geuerale the compilations of information contsined in Caremark’s Claims udfudiostion system and in all olber datsbases
teveloped by Caramark or fts dosigness in comnestion with performing Services Including idemtifiors ansigned by

S Tradensmes; Trademarks; and Servicy Marks, Nomo of the putios harsto mey use sny
MMMWmmm«mM.wwmwlwnWIWmbeeonﬁundwiﬂmehmm.
trademarks o servios marks, miess suthorized in writing or as expreasly pecmitted by this Agroement.

B Remedies, Any umauthorized disclowre or use of Confidentisi Information would cause Caremark,
Merober County or Customer Immediate and irrepsrable Injury or loss that cannot be conpenseted with
money damagen. Aocordingly, if amy pasty hoveto falls to comply with this Section 5, the other(s) will be enthtied to
specific performence inchuding immediate issuance of & temporsry restraining order or praltminary injunction enforoing

this Agreement, and to judgment for damages (Including reasonable attorneys' foes) cansed by tha breach, and to my
otber remedioa provided by Law,

6 LIMITATION OF LIABILITY; COMPLIANCE WITH LAW,
(R Warranty. This Agreoment Is not & contrast for the sale of goods. Carenark will perform the

BELIEVED TO BE RELIABLE. CAREMARK, HOWEVER, DOES NOT WARRANT THS ACCURACY OF
REPORTS, ALERTS, CODES, PRICES, OR OTHER DATA CONTAINED IN THE DATABASES. THE CLINICAL
INFORMATION CONTAINED IN THE DATABASES AND THE FORMULARY IS INTENDED AS A
SUPPLEMENT TO, AND NOT A SUBSTITUTE FOR, THE KNOWLEDGE, EXPERTISE, SKILL, AND
- JUDGMENT OF PHYBICIANS, PHARMACISTS, OR OTHER HRALTH-CARE PROFESSIONALS INVOLVED IN
PARTICIPANT'S CARE, THE ABSENCE OF A WARNING FOR A GIVEN DRUG OR DRUG COMBINATION
SHALL NOT BE CONSTRUED TO INDICATE THAT THE DRUG OR DRUQG COMBINATION BAFE,
APFROPRIATE OR EFFECTIVE FOR ANY PARTICIPANT, CAREMARK DOES NOT WARRANT THAT ITS
SERVICES WILL BB UNINTERRUPTED OR BRROR FREB,

b Foree Majeure, Bxcopt for the payment obiigeations sat forth in Section 2 of this Agreommt, the
parties are excused from performence under this Agresment to the extent that  party s provented from performing sny
obligation, in whole or {3 part, a3 & rosult of causes bsyond its reasonsble control, inchudiang, scts of God, war, ofvi)
disturbance, court order, governmental intorvention, Changs & Law, nonperformance by the other party or any thind
party, faihures or fluchumtions in eleotzical power, heat, lght, alr conditioning, or telecommunications equipment. Any
sanpecformance under this Seotion 6.b will not constitute & defanlt or # ground for termination of this Agrosment,”

'3 Indemnity. To the exteat pemitted by spplicable Law spplicable to Custorner and each Mamber
County, Customer and Member County shall Indemnify and hold barmlcss Caremark ead lis officers, directon,
employass, agsnts, lueu:un. and ausigns (“Carcowrk Indemnitess™) for, from and agsinst any damages, costs, or




Member County Zom providing such Indemnification. To the extent permitied by applicable Law, Caremark shal)
todemnify and hold hammiess Mamber County, Customer and thelr officers, directors, employees, ageuts, successors,
and assigns (colleotively "Customor Indemmitees™) for, from and agalnst mny damages, costs, of attomney's faes, sctually
incuryed by wmy Cusiomer Indemnilee, ma tho rosult of » third party claim thet Caromark, Ity offioers, directors,
employees, agents, sucteators, or a3signs acted with negiigence, willfully, mmd/or in violation of spplicable stendards of
care, provided that the Costomer Indsmnites bas acted in s oanmer tiat is consistent with this Agreement, the Consumer

Cerd Program snd applicabla stendards of care, However, nothing in this Agreement ls to be construed as & walvar of
govemmentsl lmmunity ss offered by the court or siate lsw.

d. Complisace with Law, Customer and Member Comnty wilt comply with all Laws epplicsble to its
prescription drug benefi plan, Incinding without Limitation insurence Homnsing, autitrust, consumer protection, and any
other Laws that may spply. Ceremark has no responsibility to adviss Member Coumy or Customer about the

applicability of or compliance with auy spplicabls Law inohuding, withow Iimitation, HIPAA, the Erployes Retirement
Income Securky Act, or the Amesicans with Dissbilitles Act,

Caremwrk will comply with afl Laws spplicable to & sad to the Services  provides under this Agrosmient. Member
County and Custemer have no responsibility to edvise Caramark rogarding its complisnce with any applicable Law,

Effsctive e3 of September 8, 2005, cach party certifies that it shall not violule the fedora! anti-kickback starute, set forth
& 42 U.S.C. § 13200-To(b) ("Antl-Kickbeck Stature*), ov the fodoral “Surk Law,” set forth ot 42 U.S.C. § 1395an
("Stark Luw™), with respect to the porformance of its obligations under this Agroement. Further, Caremark shall ensure
that individusls meeting the definition of “Covered Persons” (s such tsym is defined in the Corporawe Integrity
Agreoment batweon the Office of [nspector Qenersl of the Deparment of Heslih and Humen Services and
AdvansePCS) shall comply with Caremark's Compliance Program, including trafving relsted to the Ami-ickback
Stetute and the Stark Law, In sddition, Carernark's Code of Conduct and policies end procodures on the Antl-Kickback
Statute and Stark Law may be acceased at hito://y k.com/wps/poris $/3370%cm=CME 4.

' Change In Law, The parties will attempt to equitsbly adjust the tenus of this Agreement to take into
mtwmnhmwmeImmpmmhmmmmwmmmw
obligations of alther party under this Agreament. If the parifes are unnble to agres upon &n equitabls adjustment withiu

sixty days after either party notifies the other of such « Change in Law or materia! change in drug industry practios, this
Agreoment will automatically terminate,

L Limitations. In no oveol shall either party be Hable to the other party, nor shell Caremark be lable 2
any Pusticlpant for sny Indirect, special, or conesqumtial daumeges or jomt profits, arbing out of or relsted o
puriormance of this Agreement or a breach of this Agreement, even if advired of the possibility of such daruges or lost
poflts.

Caremnark (and its afflliates, directors, employues, agents, succeasors or anigas) will not be Hable for any claim which fs
msacrted by Moraber County or Customer mors than ninety days after Member County or Customer Iy or rensonably

should have been awsre of such olalm, and will n no event bo lisble for any clatm which is asserted more thax twelve
months afler the avent resulting In dxmagss or loss,

cmmu'kdmmhﬂorumwmwlmmmnﬂjudmmmiudbymyphmmm
dispensing prescriptions or otherwise providing phenmaceutioal relsted services ut a Purticipating  Pharmacy.
Fart Pharmacies are independest contractors, not subcontrastors or agents of Caremark, snd Caromark shall
have ro MﬂiwwMumemwwOnmmrldﬂnlﬂlln;mormym:lrﬂnhlhnofwhﬂuhm
Pharmacy or [y agents or employens,

Carcroark shall be entitied to rely on First Dets Bank, Medi-Span or wiy other nstionally avallable reporting service of
pharmaceutical prices selected by Carvmark to determioe AWP for purposes of establishing the pricing provided w0
Customer under thit Agrestent. Customer eclowisdges that Caremark does not establish AWP, and Caremark shall
have no lisbility t Customer arising from the use of Pirst DataBank, Medi-Span or any other mationally available
reporting service, Customer acknowicdgon that if the rwporting source for determining Customer’s AWP should not
continue to support AWP, Customer shall cooperats with Caremark to negotiate the pricing hereunder to maintain the
parties’ raspective economic position under this Agreement us of the Effective Date,




T TERM AND TERMINATION OF AGREEMENT.

' Term. This Agreoment is for an inftle} term of five yoars fom the Effective Dute, thwough Decomber
31,2016 (the "Initial Tavm"™), and will automaticelly continue in offect for successive one yuar terms thaveafier, subject
to the remaining provislons of this Section,

b Terminstion. This Agreement may be terminased as follows:

8 By any party, with or without cauao, st the end of the Initlal T'erm or any remswal tarm, by
giving written notice to the others at least 60 daya pricr to the end of such Initinl Torm or ceacwel term;

b Automntically, If the parties are unable to agree on mn equitable adjusiment under Section 6.0
of this Agreemeat;

e By ey party if another materially defaulls in its performance of ihiz Agreement apd such
default continues without cure for & petiod of sixty daya after the terminating party provides written notice to
tho defaniting parly specifying the natire of the defauk;

d By any party, st #s option, if my court, or governmental or regulstory agancy lssues to
another party en cedey o¢ finding of impairment ar (nsolvency, or en order to cesss and desist from writing
basinzss, The party recelving notice of an order or finding must provide the othery written notice within two
buiness days of reselpt;

e By any party if another party: (1) makes an assigrment for the benefit of creditors; (i) has &
petition fllod (whether vohmiary or lnvoluntery) under Title 11 of tie United States Cods, or any other similer
statute now or bereafier in offect; (jii) has » roceiver, custodim, conssrvator, or trustee sppointed with respect

to ail ar & substantin) part of its propesty; or (iv) bas & procesding commenced ageinst it which suby y
{opaks performance horeunder; or

f. By Carsmyrk, immedintely on written notice to Member County or Customer, If (1) elthor
falls to comply with the provisions of Section 3.a of this Agresmant, or (it) Caremark determines, in its sofe
discretion that Membec County or Customer's program sy not fully comply with all epplicable Laws,

7.3 Effect of Terminstion ana Survivsl,

Sections 4, S wd 6 of this Agreement, and obilgstions arizing under this Agreement prior to the
elfective date of any termination, Wil survive termination.

8 NOTICES,

Al notices under this Agreement must be In writing, delivered I person, sont by certified mali, deliversd by ais courler,
or transmitted by facsimile and confirmed in writing (by air courier or certified mall) to & pasty o the facsimils number
ad address shown in this Agreement. A party may notify the other paty of any changes in the listed address oy
facsispils mumber in acoordenos with the provisions of this Section. All notlcss are offective spon recelpt,
Notices to Caremark must be addreased as fallows:

Vios Presidont, Client Contract Services

Caremark Inc,

2211 Senders Road, NBT9

Nothbrook, IL 67062

Fax No.: 547-559-4302

With a copy t0:

Mansging Counsel, CHent and Account Services




Caremark Ino,
221 Sanders Road, NBT9

Northbrook, IL 60062
FPax No.: B47-559-4879

Notices to Customer must bo addressed as fBows:

National Association uvf Counties

25 Massachnsetts Avenne, NW

Sulte #50D

Washington, DC 20001

Atta: Mr. Andrew Goldsolenidt, Direstor, Membership Marketing
Fax No: (202) 393-2630

9  MISCELLANEOUS,

'S Entirs Agresment; Interprotstion; Amendment; Counterparts, This Agresment (ncluding
exhibits, schodules, sttachmenls, or may dum to thiy Agreemsent) constitutes the entire and
nulmmammsmmnmwmmndmnwmmmwwm
whethar oral or written, The beadings In this Agreameat ero used only for convenieuce of reference and do not affect
the menning or interpretation of sny provialon, mmwmwmmmmmuham
oxecuted writing authorized by both parties. This Agrooment may be executad in several counterparts, all of which
taken together constitute a single agreement between the parties.

b, Binding Effect; Assignment. This Agreement h binding on the partier snd thelr respective
sugcassors end permittnd masigny, de&nmmylﬁmﬁhwmmhmhahmwmmm
writton consesit of the otrers (which consent will pot be wittheld); exvept that Caremark may assign this
Amm,hwhnhorlnpm,wwmlwtmmh,kmuondby.wkmdurmmumwlmm

e Independent Contractor; Third Partles, The parties to this Agrosment are indepondent contractory,
ad have no othor fegal rolationship wader or in connection with thiy Agresment, No term or provizion of this
Agmmonmlbrthuhnoﬂtoflnypmonwhohnm:mhwm(iueludlna.wlﬂmllmlm.uymﬂdpmtw
braker), kad 0o such party will have any right o cause of action herounder.

. Walvers, Awnﬂmbyupwmmlymmmymmmwmumhmhwh
wmwuormmmuddaﬂwmmbe walved in writing by the perty {n whose
favor such obligation or eondition runy; umpthtﬁﬂmhlnﬂlupmnﬁktcmlhnuwkhmymhmu
mmm.oremdiﬂmwlllnntopomuunwdvuotoruhpp-lwmmpmtu.mynbummtoroﬂmﬁnm

[ Sevevabillty, In the event any term or proviston of this Agresment Is deslared to bs fnvelld or illegal
for any reason, thls Agreemant will remudin in ful) force and effeot and will be interpreted aa though such invalid or
Blegal provislon were not & part of this Agresment, Tho remaining provisions will be corstrued to preservs tho Intent
snd gurpose of thiy Agresment and the parties will negotiste in good Gaith to modify eny Invalidated provisions to
preserve sach party's anticipated bensfits,

L Eoforcement Cosis, Itlwmmnﬂmmuﬂmwmwumm.ﬂm
arising under this Agresmont, the party prevalling in such action o7 proceseding will be pmid all reasoneble anorneys’
lbulndeumnonfﬂculuchﬂﬂmhymmm,lmrmuﬂmutobembyhm.nulbynjmy.mdh
be included bnthe judgment entered in such procesding.

& Authority. Mwmmﬂmmmhuﬂamauwpwum-nﬂwmywm
mmhwummdwwmmummﬂmmmdbylm&mm

h Excinsivity. HmhquuuﬂﬁumhmbymclrmukM;ﬁehmofﬂﬁl
AyummnduymmhhmﬁhmhﬁudﬁmmmuCumﬂuﬂmmmmeomym
Cumomar, This exchusive right ia solely spplicable %o Panticipants designated by Member County as oligfbls for the




Member County’s discount consumer ¢ard program and shall not affect my other benefity or progreow provided
Paxticipants by Member County, Member Cotmty and Custorner furthor agree that, during the Lesm of this Agreement
wd sy renowals heveof, it will not negotiate, contrast, or sgree with any drug manufsciurer for the purpose of
obtaining Rebetas or other discounts related to Participants under this Agrsement. Member County and Customer also
agron to cancel my exiviing agreements or contracts with eny drug manofacturers related to such dyug Rebates or
discounts as of the Effective Date of this Agresment. In the svent of s breach of this Section by Member County or
Custormer, Caremark may terminats this Agreement. By entering into this Agresment, Customer does not endores, and
Caremnark will not repressnt Cvstormet’s endorsemment of any other programs or sevices which Caremark may offr toa
Member County or Pasticlpant,

i Drug Classificetion and Pricing, Cavemark shall use the Indicators of Medi-3pan Master Drug
Database (Medi-Span), and thelr associsted files, as updated regularly by Medl-Span, or enother mtionally avallable
soporting service of phermaceution! drug information in determining the clasyification of drugs (e.g. logond va. over the
ooumter, brand ve. generlc, single-sourcs vs, multi-source) for purposes of this Agreement,

b Customer-Spacific Prograoming. Upon request by the Customer for servicss or changes to
Services that require curtomlzed progmmming or systsms work, Caremark will estimate the tme mnd cost for
completion of such work, [f Customer authorizes Caremark to perform such work, It will pay Caremark the cost of
performing such work at the sstablished programming rate,

k Pricing Assumptions, In addition to any pricing sssumptions sot forth in eny pricing implementation or
aimiler doourncnd that 1a exeouted by Customer;

(a) Upon thisty (30) days prior written notice to Customer, Carcrwrk may modify or amend the financlal
provisions in this Agrosment lo & mammer which accounts for the impnact of the events Idontifled below. Such

wu will fnclnde Caremark's explanstion of the manner in which the modification sccousts for the knpect of
ovent:

1, Acy government imposed or industry wide change that would impeds Caremark’s ability to
provide the pricing described (a this Agreemen, including any prohibition or restriction o the ability
to recoive Rebatos or discomnts for plermaceutical products; or

pra
2 A obango in any of the pricing assumptions set forth in this Agreement, Including, Exhibit A,

Ruleing Benchmerks. The parties acknowledge that th pricing indicos historically used by Caremark
ure the basias for the financial offer of this Agreemunt aud aro outside the conwro! of tho partles, in the evers
First DataBank, Medi-Span or offior nationally available AWP reposting source discontiaves the teporting of
AWF or changes the meunsr o which AWP 15 caloulated prior to the Effective Date, or during the Term, then
Caremark ressrves the sight to modify e pricing terms of this Agreement, to bo effective as of the Effective
Daty or such Inter effisctive dafe of yuch discontinustion or change, %o a8 to maintatn the pwtios” relstive
economis positions as exiated inmodiately bafove the effective date of such discontimution I reporting or
change [n tho calculation of AWP, as measured across all products on en aggrogate besls, Sueh modifications
muy inolude, without Simitation, the adjustment of AWP.to the methodology relled on by such reporting source
prior to such modification of AWP methodology, the adjustment of the AWP discount, or the wilization of
ahomate pricing beuchmarks,

10, DEFINITIONS. The following terms and phrases, when capiwlized, have the meanings set forth below.

L “AWP" means the “sverngo wholesele prics” for o standard packags size of » presoription drug from
the most current priving information provided to Caremazk by Pirst DateBank®, Medi-Span Prescription Pricing Guide
(with supplements), or following notice to Cllent, any other nationsily availeble reporting service of pharmaceutical
muwmwmmn-mwmhmmmfwg The standard peckage alze applicabls to
& mail servics pharmacy shall mean one tundred (100) wnits (lo,, pllis, tablots, capsulos, etc.), unless only a smaller
peckage 825 Is aveliable from the manufacturer, or the actual package aize dispensed for likquids and topical treatments.

The standerd packege size cable to a Partie Fharmacy shell be the actusi alze dispenzad from
Puﬂﬂpuhgﬂmwunmbym;mﬁcgmmmgh Caremark. ke :




b. “Chauge In Law™ means any (1) change in or adoption of sy Law, (i) change it the judicial or
adminfstrative Interpretetion of mny Law, or (HI) change I the enforcement of mny Law, occurring after the date
Customer {3 implemented or the Effoctive Date, whichover la exslier.

[ “Clalm(s)* mean thoss ciaims proossued trough the Carameark on-line claims udjudication system ar
otherwise tranamitiod or processed In accordance with the terms of this Agreement in comoction with the Consumer
Card Program,

d, “Covered Ilems" mean the prescription drag beasfis for which Pasticipants are eligible pursusnt to
Mewher County's drug benefit plan,

¢, “Law" means any federal, state, local or other constitution, charter, sci, statute, law, ordinance, code,
ruls, regulation, order, specified stanitrds or objective criteda contained in any applicebls permit or spproval, or other
Isgislative or administrative action of the United States of Ametice, or any state or any sgency, department, suthority,
political mbdivision or othor Instramentality thereof or & decree or judgment ar order of a comt,

L “Manufcturer* weans 8 pharmaceution] company that has contracted with Caremark (or its affiliate
or agent) to offor discounts for pharmaceutical products in connection with Caremark’s Porolary Services.

g “Maoximum Aliowable Cost (MAC)” meana the mit prics that has besn establisked by Caremark for
a multi-source drug (l.e,, & drug with mare than two sources) incldad on the MAC drug list applicshie to Customes,
whish Sist may bo smended from me to time by Caremark in maintaining its generic pricing program, Customer
acknowlodges that the MAC list applicable to Clieat is not the suxs as the MAC Ust published by the Conters for
Medicare and Medicaid Services (formerly knuown s the Health Care Financing Administration, or "HCFA MAC™), A

copy of such MAC drug list shall be provided 1o Customar prior to exocution of this Agresment and thervafier upon
Curtomer*a reasonable requast,

h “Participant™ means sn individual designated by Member County s clighhle fir Covered Jtems
under the terms of'the Consumer Card Program.

L “Particlpating Pharmacy” means a phanoacy that hus agroed to provide certain plarmacy services
to Purtlolpanits in sccordancs with the torms of Ite sgrosment with Caremark. A list of Participating Pharmacies van be
acuessed vin Casemark's Intemot website, which is subjeet to changs from tims to time,

Je “Rebate(s)” means, for any period, all rebates, reimbursements, or other discounts received ynder s

phanuaceutical manofacturer’s discount progrem with respect to pharmuceutical products dispensed to u Partictpant
under the Conswmer Card Program for such period. e e

it




IN WITNRSS WHEREOF, the pertios bave caused this Agreement to be sxecuted by thelr respective duly suthorized
offivers or sgents 21 of the duta first shove written,

NATIONAL ASSOCIATION OF COUNTIES CAREMARKPCS HEALTH, LLC,
Tide: L X, JAP m.;J(ff? Undos wriilong

Do /22D g/ bux__/~5—)2 :




EXHIBIT A

EXHIBIT A

National Association of Countics
Bifective Junoary 1, 2012.

Subjeet to the terow and conditions of this Agresment, Program Particlpants wilizlng the Program shall recelve from the
Pwrticipating Pharmecies the discounts st forth below, Customer Specific Programming or additional services not
Idemtifiod heroln will ba quoted upon Customer request.

Program Particlpaots will receive n averags 22% dlscount on their prescription drug ranssctions whon
preacriptions are purchased at » Partivipating refail pharmacy, a Caremark Mail or a Caremark SpecialtyRx pharmacy a5
compared to the pharmacy's sggrogate usual and costomary prive (the eash paying custower prise). Progrem
Participants will not pay moes for 8 proscription drug tramaction by using. ths Program, Thero will be drg
transactions under this progrem thet will be priced at the pharmacy’s usual sud customary prioe when that price s equal
to or more favarable to their contractunl discount rate witk Carsmark,

Prices razy very in cerinin areas for reasons swh as local logal roquiremsnts, geographic location, speciatized
manufhctuver processes, limited svailsbility, extraordinery shipping requirements or other factors beyond Caremark's
contrel. Pmrticipating Pharmacies shall collsct fom the Program Perticipeat all applionble taxes for coversd lioms, and
Caromark s not lishle for the payment of appliceble taxes, Curemark does not guarinies Partlcipant savings; the
estimaie set forth above s besed upon anticipated phamacy network performance. All claima may be agpregated for
purposes of determining the ectunl averags discourt mte., Actusl disvount rates msy vary by drug, Partiolpating
Pharmacy, Caremark Mail Pharmacy and Caremm’k SpecialtyRx Pharmacy. Certaln rotail, mull, and Specialty clalms
may to excluded bom thess rates, including but not limited to Claima for select Injectable drugs and soloot oral drugs
that are blo-technical in nuture, compound drug, md those requiving speclal bandling,




EXHIBIT B

EXHIBIT B
CAREMARKPCS HEALTH, L.L.C.
NATIONAL ASSOCIATION OF COUNTIES
MANAGED PHARMACY BENEFIT SERVICRS AGREKMENT
FOR MEMBER COUNTY

This Managed Phanmacy Benefit Scrvices Agrooment for Member County effoctive
{s entered into by and betwoon CaremarkPCS Health, L.L.C. ("Caremark") snd
{"Mamber County"”). Refarencs ls hershy made t0
fhe Manoged Pharmacy Beaefit Services Agreoment Consumer Curd Progmm dated ax of Jsouary 1, 2012 (the
vAgresment”) among _ Nations) Apsecistion of Cougtics.. ("Customer®), Member County, s Caremark undor
which Customer

has sngaged Caremark to provide services to prescription drug plans for Customer and lts Mewber
Countles (“Services™).

MEMBER COUNTY doos hereby agres to be bound by, md to asswne and porform, cach and ali of the terms,
oovenants aad conditions of the Agrooment as Member County (a5 defined in the Agresment) in the same munner
md 1o the same oxtent os i€ it were & paty thereto, Member County scknowladgos and agross that Customer and
wwmﬁlwmwﬁmormurunmnmmwmwhmwtobewmdbymy
such amendment, except with respect fo Ten. The Tam of Services for Member County shall begin on the
offactive date sbove and, 30 Jong aa the Agreoment lr in effoct, shall contlave for a poriod of dires years (Inktal
Member County Torm™). Tho Term of Service shall thaveaier mtomaticelly tenow, 80 long as the Agrosment ls in
effact, for succassive ono-yesr torms, uniess Member Coucty notifics Caremark and Custoser of Meabes County's
{ntent not to venew at loast shty (60) days prior to the ond of the Initial Member Comnty Term, or any renewal Torm.

Customer shall give Member County reascnsble notica prior w the effective date of sny non=Term amendment
between Cuytomer mnd Corsmark. Tf suoh non-Torm amendment is adverss to Member Cownty o its Paxticipants,
Member County may, within rinety (90) daya of receiving such notice from Customer, torminate its particlpation in
the Agreoment by giving prior written notlos o Customer and Caremark,

Customer snd Cuemwk, by thelr signatures hereto, ecoept and rgres to Member County’s participation with the
Agreement under the tsrme end conditions of the Agroement. By signing this Managed Pharmacy Benefit Sarvices
Agroement for Member Caunty, Member County scknowlodges and agroes that the terms of the Agrocment bave
been completely read, fully understood sad volmtarily accepted and firther sgrees to be bound hereby.

NATIONAL ASSOCIATION OF COUNTIES CAREMARKPCS HEALTH, L.1.C.
By: By:

Thle: This:

Date: Dats;

MEMBER COUNTY:

{County Name]

By:

Title:

14




RIDER |

With respect to County's particlpation in the Consumer Card Program, the Parties
Intend and agroe to revise the terms of the Agroement as follows:

1 The following ls added as 2 new Section 1.8.¢ of the Agresment:

Marketing Relmbursement Fee. As consideration for the Consumer Card Program Information
that Member County provides to County residents, Carsmark shall pay to Momber County 8 Masketing
Reimbursement Fes of one dollar ($1.00) for esch retal) Claim processed by Caremark during the term of
this Agreernent on which & transaction fee is vollcoted by the Participating Pharmacy, If the Membor
County Agrooment Iy signed by all partics between tho first and fiflcenth days of the month, thea the
effective date for the Member County to begin receiving Marketing Reimburaement Fees is the first day
of the month following the signiag date. If the Member County Agresment |3 signed by all partics
between the sixteonth and last days of any month, then the offective date for the Member County to begin
rocelving Marketing Reimbursoment Fess I no Iater than the first day of the second month following the
signing date, In elther instance, tho first Markeilng Relmbursement Fee payment to Membor County is
duc and payable no Iater than 60 days following the end of the first calender quarter following the
effective date. Marketing Reimbursement Fee checks shall be accompanied by a summary report
prepared by Caremark seting forth the caleulation of tho Marketing Reimbursement Fees. 1t is the
intention of the Partles that this feo shall constitute and shall be troatod by Member County as a fair
market valus payment for specified marketing sorvices.

Accepted and Agreed:
MEMBER COUNTY:

[County Namo}
By:
Title:




CAREMARKPCS HEALTH, L.L.C,
SECOND AMENDMENT TO
MANAGED PHARMACY BEREFIT SERVICES AGREEMENT
CONSUMER CARD PROGRAM
THIS SECOND AMENDMENT TO AMENDED AND RESTATED AGREEMENT (the “Amendment™ is
sffiective beglming November 1, 2014 (the “Effective Date”) among Netional Assoclation of Counties (*Cwstumer”),
countios thet are members of the National Assoclation of Counties (“Member County™) snd CaremarkPCS Health,
L.L.C, {("Caremark"), for the purpose of defincating the terms and conditions under which Caremurk will provide certain
menaged pharmecy bavefit services to Member County and Customer,

WHEREAS, the partics entered Into the Agreement for the provision of Consumer Card Program services by Caremark to
Customer with respeot to Customer’s Consamer Card plan; and

WHEREAS, the partics desire to amend the Agroement to describe and clarify certalm services to be provided by

m.mﬂmmwmmmlammmmmummmymm
I n;m«mm-m&.mﬂmm-mwmmwmmmmm 1,
2016 and expiring on December 31, 2018, subject to remaining provisions of Section 7 of the Agreement.

IN WITNESS WHEREOF, tho parties have caused this Agresment to be oxccuted by thelr respective duly authorized
officors or agonts wa of the date Arst above written,

NATIONAL ASSOCIATION OF COUNTIES CAREMARKPCS TH, LL.C,

Y
e 7
Toe:__fxacubiceDicadne e VP L

Date___9-24-J4 Date: tolrrf30/y




