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CERTIFIED PUBLIC ACCOUNTANTS
March 8, 2022

To the Board of Commissioners and Management
Kendall County Forest Preserve District
Yorkville, lllinois

We have audited the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of Kendall County Forest Preserve District (the “District”) for the
year ended November 30, 2021. Professional standards require that we provide you with information
about our responsibilities under generally accepted auditing standards as well as certain information
related to the planned scope and timing of our audit. We have communicated such information in our
letter to you dated September 23, 2021. Professional standards also require that we communicate to
you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2021.
We noted no transactions entered into by the District during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial

statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’'s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the District’s financial

statements were:
Management's estimate of the net pension liability related to IMRF is based on an actuarial
report obtained directly from IMRF. We evaluated the key factors and assumptions used
to develop the net pension liability in determining that it is reasonable in relation to the
financial statements taken as a whole.
Management's estimate of the compensated absence liability related to unused time off
balances is based on compensated absence reports provided by management. We

evaluated the key factors and assumptions used to develop the compensated absence
liability in determining that it is reasonable in relation to the financial statements taken as

a whole.
The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. A list of misstatements corrected by
management is included with the County financial statements.



Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated March 8, 2022.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the District’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the District's auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

QOther Matters

We applied certain limited procedures to management’s discussion and analysis and required
supplementary information, which are (is) required supplementary information (RS|) that supplements
the basic financial statements. Our procedures consisted of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We did not audit the RSI and do not express an opinion or provide
any assurance on the RSI.

We were engaged to report on the combining and individual nonmajor fund and debt service fund financial
statements, which accompany the financial statements but are not RSI. With respect to this
supplementary information, we made certain inquiries of management and evaluated the form, content,
and methods of preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it has not changed
from the prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

We were not engaged to report on the assessed valuations, tax rates, tax extension and tax collection
information, which accompanies the financial statements but are not RSI. Such information has not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on it.



Restriction on Use

This information is intended solely for the information and use of the Board of Commissioners and
management of Kendall County Forest Preserve District, lllinois and is not intended to be, and should
not be, used by anyone other than these specified parties.

Very truly yours,

Wack & Qessceatza, P. C

Mack & Associates, P.C.
Certified Public Accountants
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Board of Commissioners
Kendall County Forest Preserve District
Yorkville, lllinois

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Kendall County Forest Preserve District (the “District”),
a component unit of the County of Kendall, lllinois, as of and for the year ended November 30, 2021, and
the related notes to the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Kendall County Forest Preserve District, as of November 30, 2021, and the
respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States require that the management's discussion
and analysis and required supplementary information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's’ financial statements as a whole. The supplementary information is presented for
purposes of additional analysis and is not a required part of the basic financial statements.

The combining and individual nonmajor fund and debt service fund financial statements are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records
used to prepare the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the financial statements as

a whole.

The assessed valuations, tax rates, tax extension and tax collection information has not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.

Report on Summarized Comparative Information

We previously audited, in accordance with auditing standards generally accepted in the United States of
America, the financial statements of Kendall County Forest Preserve District for the year ended November
30, 2020, which are presented in summary for comparison purposes with the accompanying financial
statements. In our report dated May 6, 2021, we expressed an unmodified opinion on those financial

statements.



Other Reporting Required by Governmental Auditing Standards

In accordance with Governmental Auditing Standards, we have also issued our report dated March 8, 2022,
on our consideration of the Kendall County Forest Preserve District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Kendall County Forest Preserve District's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Governmental Auditing Standards in considering the Kendall County Forest Preserve District’s internal
control over financial reporting and compliance.

Wack & Qezsciztra, P. (.

Mack & Associates, P.C.
Certified Public Accountants

Morris, lllinois
March 8, 2022
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

Kendall County Forest Preserve District (the “District”) management’s discussion and analysis (MD&A) is
generally intended to (1) assist the reader in focusing on significant financial issues, (2) provide an overview
of the District’s financial activities, (3) identify changes in the District’s financial position (its ability to meet
future financial demands and conditions), (4) identify any material deviations from the governmental unit's
financial plan (approved budget), and (5) identify individual fund issues or concerns.

The MD&A is provided at the beginning of the report to provide an overview of the District's financial position
at November 30, 2021 and the results of operations for the year. This summary should not be taken as a
replacement for the audit report, which consists of the basic financial statements, notes to the financial
statements, required and supplementary information.

FINANCIAL HIGHLIGHTS FOR FY2021

o The District’s total governmental funds’ revenues exceeded total expenditures by $328,267 for the
year.

e The District's net position increased $4.1 million to $47.7 million in 2021. This is an indicator that the
District's financial position improved during the current fiscal year.

s The District's General Fund ended the year with a balance of $470,606, Major Debt Service Funds’
balances totaled $5.57 million, the IDNR-PARC Project Fund balance was $1,062,110 and the
overall District ended the year with a balance of $8.67 million.

USING THIS ANNUAL REPORT

This annual report is presented in a format consistent with the presentation requirements of the
Governmental Accounting Standards Board (GASB) Statement No. 34, as applicable to the District's
modified accrual basis of accounting.

Report Components

The report consists of five parts as follows:

Government-wide Financial Statements: The Statement of Net Position and Statement of Activities
provide information about the activities of the District's government-wide (or “as a whole”) and present a
longer-term view of the District’'s finances.

Fund Financial Statements: Fund financial statements focus on the individual parts of the District. Fund
financial statements also report the District’s operations in more detail than the government-wide statements
by providing information about the District's most significant funds (“major”) funds. For governmental
activities, the statements present how these services were financed in the short-term as well as what

remains for future spending.

Notes to the Financial Statements: The notes to the financial statements are an integral part of the
government-wide and fund financial statements and provide expanded explanation and detail regarding the
information reported in the statements.



KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

Required Supplementary Information: This Management's Discussion and Analysis, the General Fund
Budgetary Comparison Schedule, the Multiyear Schedule of Changes in Net Pension Liability and Related
Ratios, and the Multiyear Schedule of IMRF Contributions represent financial information required by GASB
to be presented. Such information provides users of this report with additional data that supplements the
government-wide statements, fund financial statements, and notes (referred to as “the basic financial

statements”).

Supplementary Information: This part of the annual report includes optional financial information. This
supplementary financial information is provided to address certain specific needs of various users of the
District's annual report.

Reporting Kendall County Forest Preserve as a Whole

The Forest Preserve District’s Entity Presentation

This annual report includes all activities for which the District is fiscally responsible. These activities are
defined as the District's reporting entity.

Government-wide Statement of Net Position and the Statement of Activities

The Statement of Net Position and Statement of Activities report information about the District as a whole
and about its activities in a way that helps determine if the District’'s overall financial position has improved
or deteriorated as a result of the year's activities. These statements include all of the District’s assets and
liabilities resulting from the use of the accrual basis of accounting.

The Statement of Net Position includes all of the District's net position and how they have changed. The
difference between the District's assets and liabilities are another way to measure the District's overall
financial position. All of the current year's revenues and expenses are accounted for in the Statement of

Activities.

s Overtime, increases or decreases in the District's net position are an indicator of whether its financial
position is improving or deteriorating.

e To assess the overall financial condition of the District additional non-financial factors such as
changes in the District's property tax base and the condition of buildings and other facilities should
be considered.

In the Government-wide Financial Statements, the District activities are categorized as government
activities. The District's basic services are included here, such as the preservation of county land and
resources, and administration of the natural heritage of the County. Property taxes and grant revenues
finance most of these activities. The District receives grants from both state and federal sources to help fund
projects for continued growth and improvement to the District.

Fund Financial Statements

The fund financial statements provide more detailed information about the District's funds, focusing on its
most significant or “major” funds — not the District as a whole. Funds are accounting devices the District
uses to keep track of specific sources of funding and spending on particular programs. Some funds are
required by state law and by bond covenants. The District can also establish other funds to control and
manage monies for particular purposes or to show that it is properly using certain revenues.

5



KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

Governmental Funds

The District’s basic services are reported in governmental funds, which focus on how money flows into and
out of those funds and the balances left at year-end that are available for spending. These funds report the
acquisition of capital assets and payments for debt principal as expenditures and not as changes to asset
and debt balances. The governmental fund statements provide a detailed short-term view of the District’'s
general government operations and basic services it provides. Governmental fund information helps
determine (through a review of changes to fund balance) whether there are more or less financial resources
that can be spent in the near future to finance the District's programs. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Position and Statement of
Activities) and governmental funds in reconciliation at the bottom of the fund financial statements.

The District currently has no fiduciary funds.

Fiduciary funds are often used to account for assets that are held in a trustee or fiduciary capacity such as
pension plan assets, assets held per trust agreements, and similar arrangements.

Capital Assets

At November 30, 2021, the District had $72.7 million invested in capital assets, net of depreciation. This
represents a net decrease of $383,641 from last year. There were no capital additions in 2021. See Note 5
to the financial statements for more detail.

Primary Government Capital Assets
(Net of Accumulated Depreciation)

2021 2020
Land and construction in progress $ 69,104,181 69,104,181
Improvements 2,031,236 2,239,731
Buildings 1,538,543 1,694,216
Equipment 17,779 37,252
Total $ 72,691,739 73,075,380

Long-Term Debt

At November 30, 2021, the District had $31.7 million in long-term debt compared to $34.2 million at
November 30, 2020. See Notes 9 and 10 to the financial statements for more detail.

Primary Government Long-Term Debt

2021 2020 Due In One Year
G.0O. Bonds - Series 2012 $ 835,000 1,220,000 405,000
G.0O. Bonds - Series 2015 8,920,000 8,965,000 40,000
G.O. Bonds - Series 2016 8,605,000 8,705,000 105,000
G.O. Bonds - Series 2017 11,170,000 13,935,000 3,255,000
G.O. Bonds - Series 2021 1,200,000 - -
Unamortized Refunding Premium 088,986 1,332,597 352,729
Compensated Absences 30,676 29,094 -
Net Pension Obligation (76,706) 52,922 -
Total $ 31,672,956 34,239,613 4,157,729

6



KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As previously addressed, net position may serve the purpose over time as a useful indicator of a District's
financial position. To that end, the District's assets exceeded its liabilities by $47.6 million as of November

30, 2021.

The following table represents a condensed Statement of Net Position of the District for governmental
activities as of November 30, 2021 and 2020.

Net Position
Governmental Activities
November 30

2021 2020
Assets:
Current assets 14,784,506 12,795,239
Noncurrent assets 72,691,739 73,075,380
Total assets 87,476,245 85,870,619
Deferred outflows of resources 205,209 275,757
Total assets and deferred outfiow of resources 87,271,036 86,146,376
Liabilities:
Current liabilities 4,766,243 4,344,258
Noncurrent liabilities 27,515,227 30,615,637
Total liabilities 32,281,470 34,859,895
Deferred inflows of resources 7,752,831 7,736,674
Net position:
Net investment in capital assets 40,972,753 38,917,783
Restricted 7,894,563 6,467,477
Unrestricted (1,220,163) (1,835,453)
47,647,153 43,549,807

Total net position




KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

The following condensed financial information was derived from the Government-wide Statement of
Activities and reflects how the District’s net position changed during the fiscal year.

Changes in Net Position
Governmental Activities
For the year ended November 30

2021 2020
Revenues:
Program revenues:
Charges for services $ 323,451 250,362
Capital grants and contributions 375,764 18,520
General revenue:
Local property taxes 5,664,649 5,282,543
Other 271,584 278,800
Total revenues 6,635,448 5,830,225
Expenses:
Culture and recreation 2,083,644 1,689,705
Interest 454 458 499,618
Total expenses 2,538,102 2,189,323
Transfer in from County - 150,000
Changes in net position 4,097,346 3,790,902
Net position, beginning of year 43,549,807 39,758,905
Net position, end of year $ 47,647,153 43,549,807

General Fund Budgetary Highlights

The Board approved the fiscal year 2021 budget and appropriations ordinance on November 17, 2020 and
approved an amendment to the District’s budget on November 18, 2021. For the year ended November 30,
2021, General Fund expenditures were $1.13 million and budgeted expenditures were $1.19 million. The
General Fund did operate within the confines of the approved budget for the year ended November 30,
2021.



KENDALL COUNTY FOREST PRESERVE DISTRICT

Management’s Discussion and Analysis (Unaudited)
November 30, 2021

GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

Factors Likely to Have a Potential Impact on Financial Position

The Kendall County Forest Preserve District does not anticipate any factors that will have a negative impact
on our financial position. In response to the slowed growth in Kendall County resulting in reduced year-after-
year growth in in local tax proceeds, the District has successfully implemented strategies to minimize the
District's operating costs, increased program participation volumes and related fees and charges to cover
direct program costs, and restructured positions to balance the overall budget within fiscal limits. Should
additional capital funding be needed, the District's Board of Commissioners is also able to issue non-
referendum limited tax general obligation bonds to address any significant and unanticipated large capital
expenditure. The District is not prone to changes in financial position from issues stemming from State fiscal
and budgetary issues, as the District does not rely on State or federal funding to support operations.

Analysis of the County’s Financial Position and Results of Operations

The District remains in good financial position. The District increased its fund balance in its operating funds
over the previous fiscal year and the overall net position increased $4.1 million. The District's capital fund
balance will be expended to complete capital funding priorities within the next 1-2 years.

The District is currently rated "A" (Stable Outlook) by Standard and Poor's and "A1" (Stable Outlook) by
Moody's. It is anticipated that the District's bond rating will level off until the retirement of bonded debt in
2025. Rating agency outlooks also reflect Kendall County's access to, and participation in, the deep and
diverse Chicago Metropolitan area economy; the County's very strong income and market value per capita
indicators. All District tax levy rates and bonded debt are well below the State maximums allowed within the
Downstate Forest Preserve District Act.

Contacting District's Financial Management

This report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview
of the District’s finances and to demonstrate the District's accountability for the money it receives. If you
have any questions about this report or need additional financial information, contact Dave Guritz, Forest
Preserve Director, at 630-553-4131.
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KENDALL COUNTY FOREST PRESERVE DISTRICT STATEMENT A

Statement of Net Position
November 30, 2021
{With Comparative Figures for November 30, 2020)

Governmental Activities

Totals
2021 2020
Assets
Current assets:
Cash, deposits, and investments $ 8,544,760 7,092,594
Receivables:
Property taxes 6,041,608 5,676,334
Grant receivable 168,250 -
Trade 39,888 26,311
Total current assets 14,784,506 12,795,239
Noncurrent assets:
Capital assets:
Land 69,104,181 69,104,181
Depreciable assets 8,959,781 8,959,781
Less: accumulated depreciation (5,372,223) (4,988,582)
Total noncurrent assets 72,691,739 73,075,380
Total assets 87,476,245 85,870,619
Deferred Outflows of Resources
Deferred outflows from pensions 205,209 275,757
Total deferred outflows of resources 205,209 275,757
Liabilities
Current liabilities:
Accounts payable 60,355 12,448
Accrued payroll 15,427 11,720
Customer deposits 20,133 19,000
Accrued interest 512,599 577,114
Bonds payable - current portion 4,157,729 3,723,976
Total current liabilities 4,766,243 4,344,258
Noncurrent liabilities:
Accrued compensated absences 30,676 29,094
Net pension obligation (76,706) 52,922
Bonds payable 27,561,257 30,433,621
Total noncurrent liabilities 27,515,227 30,515,637
Deferred Inflows of Resources
Property taxes levied for subsequent years 6,041,608 5,676,334
Unamortized gain on refunding 1,353,294 1,755,387
Deferred inflows from pensions 357,929 304,953
Total deferred inflows of resources 7,752,831 7,736,674
Net Position
Net investment in capital assets 40,972,753 38,917,783
Restricted 7,894,563 6,639,962
Unrestricted (1,220,163) (2,007,938)
Total net position $ 47,647,153 43,549,807

The Notes to Basic Financial Statements are an integral part of this statement.
10



KENDALL COUNTY FOREST PRESERVE DISTRICT STATEMENT B

Statement of Activities
For the Year Ended November 30, 2021
{With Comparative Figures for the Year Ended November 30, 2020)

Program Revenues Net (Expense) Revenue and
Fees, Fines and  Operating Capital Changes in Net Position
Charges for Grants and Grants and Total
Expenses Services Contributions  Contributions 2021 2020
Governmental activities:
Culture and recreation $ 2,083,644 323,451 - 375,764 (1,384,429) (1,270,823)
Unallocated interest & fees 454,458 - - - (454,458) (499,618)
Total governmental activities 3 2,538,102 323,451 - 375,764 (1,838,887) (1,770,441)
General revenues:
Taxes:
Property taxes 5,664,649 5,282,543
Interest 2,396 13,842
Donations 3,155 6,279
Donated land - 42,835
Project fund 175,790 160,492
Miscellaneous 90,243 65,352
Total general revenues 5,936,233 5,561,343
Change in net position 4,097,346 3,790,902
Net position, beginning of year 43,549,807 39,758,905
Net position, end of year $ 47,647,153 43,549,807

The Notes to Basic Financial Statements are an integral part of this statement.
11
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Notes to Financial Statements



KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies

Introduction

The financial statements of the Kendall County Forest Preserve District (the “District”) located in
Yorkville, lllinois have been prepared in conformity with accounting principles generally accepted
in the United States (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The significant accounting principles and policies
utilized by the District are described below.

Description of Government-wide Financial Statements

The government-wide financial statements (i.e., the Statement of Net Position and the Statement
of Activities) report information on all of the nonfiduciary activities of the primary government and
its component units. All fiduciary activities are reported only in the fund financial statements.
Governmental activities are normally supported by taxes, intergovernmental revenues, and other
nonexchange transactions. Likewise, the primary government is reported separately from certain
legally separate component units for which the primary government is financially accountable.

Financial Reporting Entity

The District is governed by a ten-member Board of Commissioners. The District is a legally
separate political subdivision. These financial statements present all funds of the District. The
District has the statutory authority to adopt its own budget, levy taxes, and issue bonded debt
without the approval of another government. There are no component units included or excluded.
A component unit is a legally separate organization for which a primary government is fiscally
accountable. However, the Board of Commissioners of the District includes some of the same
members as those of the County of Kendall, lllinois Board and is therefore considered to be a
component unit of County of Kendall, lliinois.

Basis of Presentation
Government-wide Financial Statements

While separate government-wide and fund financial statements are presented, they are
interrelated. The governmental activities column incorporates data from governmental funds.
Separate financial statements are provided for governmental funds. As a general rule, the effect of
interfund activity has been eliminated from the government-wide financial statements.

Fund Financial Statements

The fund financial statements provide information about the District’s funds. Separate statements
for each fund category are presented. The emphasis of fund financial statements is on major
governmental funds, each displayed in a separate column. All remaining governmental funds are
aggregated and reported as nonmajor funds. Major individual governmental funds are reported as
separate columns in the fund financial statements.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies (continued)

The District reports the following major governmental funds:

General Fund — The General Fund is used to account for all financial resources of the District
except those which are required to be accounted for in another fund.

Debt Service Funds — The Bond and Interest Funds are the debt service funds of the District.
They are used to account for the accumulation of resources for, and the payment of, general long-
term debt principal, interest and related costs.

The District has the following debt service funds:

) Bond and Interest Fund
. Bond and Interest Fund — Series 2012
. Bond and Interest Fund — Series 2021

During the course of operations, the District has activity among funds for various purposes. Any
residual balances outstanding at year end are reported as due from/to other funds and advances
to/from other funds. While these balances are reported in fund financial statements, certain
eliminations are made in the preparation of the government-wide financial statements. Balances
between the funds included in governmental activities (i.e., the governmental funds) are eliminated
so that only the net amount is included as internal balances in the governmental activities column.

Further, certain activity occurs during the year involving transfers of resources between funds. In
fund financial statements these amounts are reported at gross amounts as transfers infout. While
reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Transfers among the funds included in governmental
activities are eliminated so that only the net amount is included as transfers in the governmental
activities column.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies (continued)

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus. The government-wide fund financial statements are reported using the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at
the time liabilities are incurred, regardless of when the related cash flows take place. Nonexchange
transactions, in which the District gives (or receives) value without directly receiving (or giving)
equal value in exchange, include property taxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which
all eligibility requirements have been satisfied. '

Governmental funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. For this purpose, the government generally considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Property taxes,
sales taxes, franchise taxes, licenses, and interest are considered to be susceptible to accrual.
Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital asset acquisitions
are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenditures during
the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The District's cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date of
acquisition. The cash balances of most District funds are pooled and invested. Each fund’s share
of the investment pool is reflected on its respective balance sheet.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies (continued)

Investments

The District is a participant in the Local Government Investment Pool (LGIP) which is authorized
in Hlinois Compiled Statutes 30 ILCS 235 under the Public Funds Investment Act. The LGIP is not
registered with the Securities Exchange Commission as an investment company. The LGIP
operates and reports to participants on the amortized cost basis. LGIP pool shares are bought and
redeemed at $1 based on the amortized cost of the investments in LGIP. The investment is not
subject to the fair value hierarchy disclosures.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental activities
column in the government-wide financial statements. Capital assets are defined by the District as
assets with an estimated useful life in excess of two years and individual cost of more than the

following:
Buildings and improvements $25,000
Infrastructure $50,000
Equipment $ 5,000

As the District constructs or acquires additional capital assets each period, including infrastructure
assets, they are capitalized and reported at historical cost. The reported value excludes normal
maintenance and repairs which are essentially amounts spent in relation to capital assets that do
not increase the capacity or efficiency of the time or increase its estimated useful life. Donated
capital assets are recorded at their acquisition value at the date of donation.

Land and construction in progress are not depreciated. The other property, plant, equipment and
infrastructure of the primary government are depreciated using the straight-line method over the

following estimated useful lives:

Buildings and improvements 30 - 50 years
Infrastructure 10 — 50 years
Equipment 5 - 10 years

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. In addition to liabilities, the Statement of Net
Position will sometimes report a separate section for deferred inflows of resources. This separate
financial statement element represents an acquisition of net position that applies to future periods
and so will not be recognized as an inflow of resources (revenue) until that time.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies (continued)

Net Position Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted net position and unrestricted net position in the government-wide statements, a flow
assumption must be made about the order in which the resources are considered to be applied.

It is the District’s policy to consider restricted net position to have been depleted before unrestricted
net position is applied. See Note 11 for additional information regarding the District's net position
as of November 30, 2021.

Fund Balance Flow Assumptions

Sometimes the District will fund outlays for a particular purpose from both restricted and
unrestricted resources (the total of committed, assigned, and unassigned fund balance). In order
to calculate the amounts to report as restricted, committed, assigned, and unassigned fund balance
in the governmental fund financial statements a flow assumption must be made about the order in
which the resources are considered to be applied. It is the District’'s policy to consider restricted
fund balance to have been depleted before using any of the components of unrestricted fund
balance. Further, when the components of unrestricted fund balance can be used for the same
purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned
fund balance is applied last. See Note 12 for additional information regarding the District's fund
balances as of November 30, 2021.

Program Revenues

Amounts reported as program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and 2) grants and contributions (including special assessments) that are restricted to
meeting the operational or capital requirements of a particular function or segment. All taxes,
including those dedicated for specific purposes, and other internally dedicated resources are
reported as general revenues rather than as program revenues.

Property Taxes

The Township and County assessors are responsible for assessment of all taxable real property
within the District. The County Clerk computes the annual tax of each parcel of real property and
prepares tax books used by the County Collector as a basis for issuing tax bills to all taxpayers in
the District.

Property taxes are collected by the County Treasurer, who remits to the units their respective share
of the collections. Taxes levied in 2020 became due and payable in two installments, generally in
June 2021 and September 2021. The owner of real property on January 1 (lien date) in any year
is liable for taxes of that year.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 1: Summary of Significant Accounting Policies (continued)

Property Taxes (continued)

The 2020 levy was approved on November 30, 2020. Property taxes levied and collected in 2020
are reflected as revenues in fiscal year 2021 and amounted to $5,664,649. Amounts not collected
by the Collector by November 30, 2021 are either under tax objection or forfeiture. Distributions of
these tax objections and forfeiture amounts are recognized as revenue in the year of distribution
since collection is uncertain.

The 2021 levy was approved on November 18, 2021. Property taxes levied in 2021 in the amount
of $6,041,608 have been recognized as accounts receivable and deferred inflows on the
accompanying financial statements, as these taxes will be collected and are associated for budget

purposes to be used in 2022.
Compensated Absences

Vacation

The District’s policy permits employees to accumulate earned but unused vacation benefits, which
are eligible for payment upon separation from government service. The liability for such leave is
reported as incurred in the government-wide financial statements. The liability for compensated
absences includes salary related benefits, where applicable.

Sick Leave

Accumulated sick leave lapses when employees leave the employment of the government and,
upon separation from service, no monetary obligation exists.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the lllinois Municipal Retirement Fund (IMRF) and additions to/deductions from IMRF's
fiduciary net position have been determined on the same basis as they are reported by IMRF. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value.

Comparative Data

Comparative data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the District’s financial position and operations
and is not intended to present all information necessary for fair presentation of prior year
information in accordance with accounting principles generally accepted in the United States.
However, presentation of prior year totals by fund type has not been presented in each of the
statements since their inclusion would make the statement unduly complex and difficult to read.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 2: Stewardship, Compliance and Accountability

Excess of Expenditures over Appropriations

For the year ended November 30, 2021, all funds operated within the confines of the approved
budget.

Deficit Fund Equity

At November 30, 2021, all funds had a positive fund balance, or a fund balance of $0.

Note 3: Cash Deposits with Financial Institutions
Custodial credit risk-deposits

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be
returned to it. The District’s custodial credit risk policy is included in a formal written investment
and cash management plan. As of November 30, 2021, the carrying amount of the District’s
deposits was $8,406,804, and the bank balance was $8,406,804. The entire balance was insured
or collateralized at November 30, 2021.

Note 4: Investments

As of November 30, 2021, the District had investments with lllinois Funds, Money Market Fund
with a fair value of $137,956.

Interest rate risk. Interest rate risk is the risk that changes in market interest rates will adversely
affect the fair value of an investment. Generally, the longer the maturity of an investment, the
greater the sensitivity of its fair value to changes in market interest rates.

Information about the sensitivity of the fair values of the District’s investments to market interest
rate fluctuations is provided by the following table that shows the distribution of the District’s
investments by maturity:

Remaining Maturity (in Years)
Investment Type <1 1-5 5-10 >10 Total
Local Gov't Investment Pool $ 137,956 - - - 137,956

Credit risk. Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Investments in U.S. Government obligations are not
considered to be of any credit risk since they carry the full obligation and guarantee of the U.S.
Government. Presented below is the actual rating as of year-end for each investment type:

Total at
Investment Type 11/30/21 AAAM Aa Unrated
Local Gov't Investment Pool $ 137,956 137,956 - -

Concentration of credit risk. The District's investment policy does not allow for an investment in
any one issuer that is in excess of 5 percent of the District’s total investments.
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Note 4: Investments (continued)

Custodial credit risk-investments. For an investment, this is the risk that, in the event of the failure
of the counterparty, the District will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party.

As of November 30, 2021, there are no investments with custodial credit risk in that all of its

investments are insured.

Foreign Currency Risk. The District has no foreign currency risk for investments at year end.

Note 5: Capital Assets

The governmental activities capital asset activity for the year ended November 30, 2021 is as

follows:

12/1/2020 11/30/2021
Governmental Activities: Balance Additions Balance
Capital assets, not being depreciated:

Land $ 69,104,181 - 69,104,181
Total capital assets, not being depreciated 69,104,181 - 69,104,181
Capital assets, being depreciated:

Improvements 5,024,343 - 5,024,343

Buildings 3,455,762 - 3,455,762

Equipment 449,396 - 448,396

Artifacts and antiques 30,280 - 30,280
Total capital assets, being depreciated 8,959,781 - 8,959,781
Accumulated depreciation:

Improvements 2,784,612 208,495 2,993,107

Buildings 1,761,546 155,674 1,917,220

Equipment 412 144 19,472 431,616

Artifacts and antiques 30,280 - 30,280
Total accumulated depreciation 4,988,582 383,641 5,372,223
Total capital assets, being depreciated, net 3,971,199 (383,641) 3,587,558
Governmental activities capital assets, net $ 73,075,380 (383,641) 72,691,739

Depreciation expense was charged to governmental functions as follows:

Governmental activities:
Culture and Recreation
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Note 6: Pension and Retirement Systems — lilinois Municipal Retirement Fund

Kendall County Regular Plan (Plan) covers employees of the County of Kendall, Kendall County
Forest Preserve District, and KenCom Public Safety Dispatch. Information below is presented for
the Plan as a whole, with separate disclosure of amounts allocable to the Forest Preserve District,

where applicable.

IMRF Plan Description

The County’s defined benefit pension plan for regular employees provides retirement and disability
benefits, post-retirement increases, and death benefits to plan members and beneficiaries. The
County's plan is managed by the lllinois Municipal Retirement Fund (IMRF), the administrator of a
multi-employer public pension fund. A summary of IMRF’s pension benefits is provided in the
“Benefits Provided” section of this document. Details of all benefits are available from IMRF. Benefit
provisions are established by statute and may only be changed by the General Assembly of the
State of lllinois. IMRF issues a publicly available Comprehensive Annual Financial Report that
includes financial statements, detailed information about the pension plan’s fiduciary net position,
and required supplementary information. The report is available for download at www.imrf.org.

Benefits Provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan
(RP). The Sheriffs Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and
selected police chiefs. Counties could adopt the Elected County Official (ECO) plan for officials
elected prior to August 8, 2011 (the ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible
for Tier 1 benefits. Tier 1 employees are vested for pension benefits when they have at least eight
years of qualifying service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or
after age 60 (at full benefits) with eight years of service are entitled to an annual retirement benefit,
payable monthly for life, in an amount equal to 1-2/3% of the final rate of earnings for the first 15
years of service credit, plus 2% for each year of service credit after 15 years to a maximum of 756%
of their final rate of earnings. Final rate of earnings is the highest total earnings during any
consecutive 48 months within the last 10 years of service, divided by 48. Under Tier 1, the pension
is increased by 3% of the original amount on January 1 every year after retirement.

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at
reduced benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual
retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate of
earnings for the first 15 years of service credit, plus 2% for each year of service credit after 15
years to a maximum of 75% of their final rate of earnings. Final rate of earnings is the highest total
earnings during any 96 consecutive months within the last 10 years of service, divided by 96. Under
Tier 2, the pension is increased on January 1 every year after retirement, upon reaching age 67,

by the lesser of:

° 3% of the original pension amount, or
° 1/2 of the increase in the Consumer Price Index of the original pension amount.
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Note 6: Pension and Retirement Systems — lllinois Municipal Retirement Fund (continued)

Employees Covered by the Benefit Terms

As of December 31, 2020, the following employees were covered by the benefit terms:

Retirees and beneficiaries currently receiving benefits 214
Inactive plan members entitled to but not yet receiving benefits 210
Active plan members 257
Total 681

Contributions

As set by statute, the County’s Regular Plan Members are required to contribute 4.5% of their
annual covered salary. The statute requires the County to contribute the amount necessary, in
addition to member contributions, to finance the retirement coverage of its own employees. The
required contribution rates and actual County contributions for calendar year 2020 and the fiscal
year ended November 30, 2021 are summarized below. The County also contributes for disability
benefits, death benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees,
while the supplemental retirement benefits rate is set by statute.

Plan member required contribution rate 4.50%
Employer required contribution rate for 2020 9.30%
Employer required contribution rate for 2021 8.95%
Actual contributions for 2020:
County $ 1,072,058
Forest Preserve 26,016
KenCom 144,341
Total $ 1,242,415
Actual contributions for fiscal year 2021:
County $ 1,202,510
Forest Preserve District 40,176
KenCom 159,951
Total $ 1,402,637

Net Pension Liability

The County’s net pension liability was measured as of December 31, 2020. The total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of

that date.
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Note 6: Pension and Retirement Systems — lllinois Municipal Retirement Fund (continued)

Actuarial assumptions

The following are the methods and assumptions used to determine total pension liability at
December 31, 2020;

The Actuarial Cost Method used was Entry Age Normal.

The Asset Valuation Method used was Market Value of Assets.

The Inflation Rate was assumed to be 2.50%.

Salary Increases were expected to be 3.35% to 14.25%, including inflation.

The Investment Rate of Return was assumed to be 7.25%.

Projected Retirement Age was from the Experience-based Table of Rates, specific to the
type of eligibility condition, last updated for the 2017 valuation according to an experience
study from years 2014 to 2016.

For Non-Disabled Retirees, an IMRF-specific mortality table was used with fully generational
projection scale MP-2017 (base year 2015). The IMRF-specific rates were developed from
the RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match current
IMRF experience.

For Disabled Retirees, an IMRF-specific mortality table was used with fully generational
projection scale MP-2017 (base year 2015). The IMRF-specific rates were developed from
the RP-2014 Disabled Retirees Mortality Table, applying the same adjustments that were
applied for non-disabled lives.

For Active Members, an IMRF- specific mortality table was used with fully generational
projection scale MP-2017 (base year 2015). The IMRF-specific rates were developed from
the RP-2014 Employee Mortality Table with adjustments to match current IMRF experience.
The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense, and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return to the target asset allocation
percentage and adding expected inflation. The target allocation and best estimates of
geometric real rates of return for each major asset class are summarized in the following
table:

Long-term

Portfolio Expected

Target Real Rate

Asset Class Percentage of Return
Domestic Equity 37% 6.35%
International Equity 18% 7.65%
Fixed Income 28% 1.40%
Real Estate 9% 7.10%

Alternative Investments 7% 3.90-10.35%

Cash Equivalents 1% 0.70%

Total 100%
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Note 6: Pension and Retirement Systems — lllinois Municipal Retirement Fund (continued)

Single Discount Rate

A Single Discount Rate of 7.25% was used to measure the total pension liability. The projection of
cash flow used to determine this Single Discount Rate assumed that the plan members’
contributions will be made at the current contribution rate, and that employer contributions will be
made at rates equal to the difference between actuarially determined contribution rates and the
member rate. The Single Discount Rate reflects:

1. The long-term expected rate of return on pension plan investments (during the period in which
the fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with
an average AA credit rating (which is published by the Federal Reserve) as of the measurement
date (to the extent that the contributions for use with the long-term expected rate of return are
not met).

For the purpose of the most recent valuation, the expected rate of return on plan investments is
7.25%, the municipal bond rate is 2.75%, and the resulting single discount rate is 7.25%.

Changes in the Net Pension Liability

Pension Plan Net Net Pension
Liability Position Liability (Asset)
(A) (B) (A)-(B)
Balances at December 31, 2019 $56,406,601 54,453,764 1,952,837
Changes for the year:
Service cost 1,267,429 - 1,267,429
Interest on the total pension liability 4,044,586 - 4,044,586
Differences between expected and actual
experience of the total pension liability (173,181) - (173,181)
Changes of assumptions (667,987) - (667,987)
Contributions - employer - 1,242,415 (1,242,415)
Contributions - employee - 588,999 (588,999)
Net investment income - 7,727,498 (7,727,498)
Benefit payment, including refunds
of employee contributions (2,505,835) (2,505,835) -
Other (net transfer) - (304,740) 304,740
Net changes 1,965,012 6,748,337 (4,783,325)
Balances at December 31, 2020 $58,371,613 61,202,101 (2,830,488)

Net Plan pension liability was allocated to the District based on the percentage of the calendar year
2020 contributions. The District's beginning net pension liability was $52,922 and ending net
pension liability was ($76,706) with a decrease of ($129,628).
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Note 6: Pension and Retirement Systems — lllinois Municipal Retirement Fund (continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following represents the County’s proportionate share of the net pension liabilities calculated
using the above-referenced single discount rate, as well as what the County’s proportionate share
of the net pension liabilities would be if they were calculated using a discount rate that is 1-
percentage point lower or 1-percentage point higher than the current rate.

Current
1% Lower Discount 1% Higher
(6.25%) (7.25%) (8.25%)
County $ 3,644,770 (2,293,827) (6,925,215)
Forest Preserve District 121,883 (76,706) (231,582)
KenCom 730,843 (459,954) (1,388,632)
Net pension liability $ 4497496 (2,830,488) (8,545,429)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions

For the year ended November 30, 2021, the County recognized pension expense of $610,588 with
$16,547 related directly to the District. At November 30, 2021, the County reported deferred
outflows or resources and deferred inflows of resources related to pensions from the following

sources:
Deferred Deferred
Outflows of Inflows of

Deferred Amounts Related to Pensions Resources Resources
Deferred amounts to be recognized in pensiorn

expense in future periods:
Differences between expected and actual experience $ 188,429 (198,603)
Changes of assumptions 485,490 (721,858)
Net difference between projected and actual earnings

on pension plan investments 2,473,539 (7,015,890)
Total deferred amounts to be recognized in pension

expense in future periods 3,147,458 (7,936,351)
Pension contributions made subsequent to the

measurement date 1,402,637 -
Total deferred amounts related to pensions $ 4,550,095 (7,936,351)
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Note 6: Pension and Retirement Systems — lllinois Municipal Retirement Fund (continued)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions (continued)

Deferred outflows and inflows were allocated to the District based on the percentage of the
calendar year 2020 contributions. Deferred outflows allocated to the District were $194,184.
Deferred inflows allocated to the District were $357,929. The Plan reported $1,158,168, with
$40,176 directly relating to the District, as deferred outflows of resources related to pensions
resulting from employer contributions subsequent to the measurement date will be recognized as
a reduction of the net pension liability in the reporting year ended November 30, 2021.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense in future periods as follows:

Year Ending Net Deferred Outflows
December 31, of Resources
2021 $ (1,422,681)
2022 (584,708)
2023 (2,015,257)
2024 (766,247)
2025 -
Thereafter -
Total $ (4,788,893)

Note 7: Other Postemployment Benefits

The District has evaluated its potential other postemployment benefits liability. The District provides
continued health insurance coverage at the active employer rate to all eligible employees in
accordance with lllinois statutes, which creates an implicit subsidy of retiree health insurance.
Former employees who choose to retain their rights to health insurance through the government
are required to pay 100% of the current premium. However, there are no former employees that
have chosen to stay on the District's health insurance plan. Therefore, there has been low
utilization and an immaterial implicit subsidy to calculate in accordance with GASB Statement No.
75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions.
Additionally, the District has no former employees for whom the government was providing an
explicit subsidy and no employees with agreements for future explicit subsidies upon retirement.
Therefore, the District has not recorded any postemployment benefit liability as of November 30,
2021.
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Note 8: Risk Management

The District’s risk management activities are recorded in the General Fund and Liability Insurance
Fund. These funds administer the property and casualty, liability, workmen’s compensation, and
unemployment insurance programs of the District.

For all major programs, significant losses are covered by lllinois Counties Risk Management Trust
(a local government risk pool) under a year-by-year contract (12/1 — 11/30). There are three broad
categories of coverage:

o Legal Liability
. Worker's Compensation
° Property and Boiler and Machinery

For insured programs, there have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage for the current year or the three prior years.

Note 9: Long-Term Debt

Long-term debt activity for the year ended November 30, 2021 is as follows:

Amounts
Beginning Ending Due Within
Balance Increase Decrease Balance One Year
Bonds payable:
General obligation bonds $ 32,825,000 1,200,000 3,295,000 30,730,000 3,805,000
Net premium on bonds 1,332,597 85,365 428,976 088,986 352,729
Total bonds payable 34,157,597 1,285,365 3,723,976 31,718,986 4,157,729
Net pension obligation 52,922 - 129,628 (76,706) -
Compensated absences 29,094 17,799 16,217 30,676 -
Governmental activity
Long-term liabilities $ 34,239,613 1,303,164 3,869,821 31,672,956 4,157,729
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Note 9: Long-Term Debt (continued)
General Obligation Bonds

The District issues general obligation bonds to provide funds for the acquisition and construction
of major capital facilities. General obligation bonds are direct obligations and pledge the full faith
and credit of the District. These bonds generally are issued as serial bonds with equal amounts of
principal maturing each year with original maturities that range from 5 to 20 years. General
obligation bonds outstanding at November 30, 2021 are as follows:

General
Obligation Original Interest Rates Final Outstanding
Bonds Sale Date Borrowing Maturity Date Maturity 11/30/21

Series 2012 4/10/2012 2,925,000 2.00-3.00 1/1/2023 $ 835,000
Series 2015 5/13/2015 9,360,000 1.70-4.00 1/1/2027 8,920,000
Series 2016 5/31/2016 9,270,000 3.23-4.00 1/1/2026 8,605,000
Series 2017 4/26/2017 19,130,000 4.00 - 5.00 1/1/2024 11,170,000
Series 2021 7/15/2021 1,200,000 2.00-4.00 1/1/2041 1,200,000
Total $ 30,730,000

Bond Series 2012 Refunding

On October 4, 2012, the Board of Commissioners of the Kendall County Forest Preserve District
authorized issuance of $2,925,000 in general obligation refunding bonds, Series 2012 with a
variable interest rate (2.0 — 3.0%). Of the bond proceeds, $2,820,000 was used to refund a portion
of the general obligation, Series 2003 bonds.

The bonds shall mature each year as follows:

Date Principal Interest Payment
2022 $ 405,000 30,825 435,825
2023 430,000 18,975 448,975

$ 835,000 49,800 884,800
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Note 9: Long-Term Debt (continued)
Bond Series 2015 Refunding

On May 13, 2015, the Board of Commissioners of the Kendall County Forest Preserve District
authorized issuance of $9,360,000 in general obligation refunding bonds, Series 2015 with a
variable interest rate (1.7 — 4.0%). Of the bond proceeds, $8,680,000 was used to refund a portion
of the general obligation, Series 2007 bonds.

The bonds shall mature each year as follows:

Date Principal Interest Payment
2022 $ 40,000 354,040 394,040
2023 45,000 352,950 397,950
2024 45,000 351,690 396,690
2025 45,000 350,430 395,430
2026 2,375,000 302,300 2,677,300
2027 6,370,000 127,400 6,497,400

$ 8,920,000 1,838,810 10,758,810

Bond Series 2016 Refunding

On May 31, 2016, the Board of Commissioners of the Kendall County Forest Preserve District
authorized issuance of $9,270,000 in general obligation refunding bonds, Series 2016 with a
variable interest rate (3.23 — 4.0%). Of the bond proceeds, $8,915,000 was used to refund a portion
of the general obligation, Series 2007 bonds.

The bonds shall mature each year as follows:

Date Principal Interest Payment
2022 $ 105,000 290,088 395,088
2023 115,000 285,687 400,687
2024 230,000 278,788 508,788
2025 5,040,000 187,450 5,227,450
2026 3,115,000 50,356 3,165,356

$ 8,605,000 1,092,369 9,697,369
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Note 9: Long-Term Debt (continued)
Bond Series 2017 Refunding
On April 26, 2017, the Board of Commissioners of the Kendall County Forest Preserve District
authorized issuance of $19,130,000 in general aobligation refunding bonds, Series 2017 with a

variable interest rate (4.0 — 5.0%). Of the bond proceeds, $20,205,000 was used to refund a portion
of the general obligation, Series 2007 bonds.

The bonds shall mature each year as follows:

Date Principal Interest Payment
2022 $ 3,255,000 477,125 3,732,125
2023 3,740,000 302,250 4,042,250
2024 4,175,000 104,375 4,279,375

$11,170,000 883,750 12,053,750

Bond Series 2021
On July 15, 2021, the Board of Commissioners of the Kendall County Forest Preserve District

authorized issuance of $1,200,000 in general obligation limited tax bonds, Series 2021 with a
variable interest rate (4.0 — 2.0%). The bond proceeds will be used for future capital projects.

The bonds shall mature each year as follows:

Date Principal Interest Payment
2022 $ - 34,354 34,354
2023 30,000 35,144 65,144
2024 50,000 33,544 83,544
2025 50,000 32,044 82,044
2026 50,000 30,544 80,544

2027-2031 290,000 110,244 400,244
2032-2036 340,000 74,016 414,016
2037-2041 390,000 21,366 411,366

$ 1,200,000 371,256 1,571,256
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Note 9: Long-Term Debt (continued)

Debt service requirements for all bonds are summarized below:

Date Principal Interest Payment
2022 $ 3,805,000 1,174,582 4,979,582
2023 4,360,000 982,481 5,342,481
2024 4,500,000 768,397 5,268,397
2025 5,135,000 569,924 5,704,924
2026 5,540,000 383,200 5,923,200

2027-2031 6,660,000 244 572 6,904,572
2032-2036 340,000 74,016 414,016
2037-2041 390,000 21,366 411,366

$ 30,730,000 4,218,538 34,948,538

Legal Debt Margin

Legal debt margin is the percent of the District's assessed valuation which is subject to debt
limitation. The statutory debt limitation for the District is 5.750%. The legal debt margin is as
follows for the year ended November 30, 2021:

Assessed valuation (2020) $ 3,584,835,597
Statutory debt limitation (5.750%) $ 206,128,047
Amount of debt applicable to debt limitation 30,730,000
Legal debt margin $ 175,398,047

Note 10: Debt Defeasance

In prior years, the District defeased certain general obligation bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the
District’s financial statements.
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Note 11: Net Position

Net position reported on the government-wide Statement of Net Position at November 30, 2021

is composed of the following:

Governmental Activities
Net investment in capital assets

Land 69,104,181

Other capital assets, net of accumulated depreciation 3,587,558

Less: related long-term debt outstanding (31,718,986)
Total net investment in capital assets 40,972,753
Restricted:

State statutes and enabling legislation 7,011,384

Donor restrictions 883,179
Total restrictions 7,894,563
Unrestricted (1,220,163)
Total governmental activity net position 47,647,153

Note 12: Fund Balance

According to Government Accounting Standards, fund balances are to be classified into five major
classifications; Nonspendable Fund Balance, Restricted Fund Balance, Committed Fund Balance,
Assigned Fund Balance, and Unassigned Fund Balance. Below are definitions of the how these
balances are reported.

Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually required to be maintained
intact. The “not in spendable form” criterion includes items that are not expected to be converted
to cash, for example inventories and prepaid amounts. The District does not have any
nonspendable balances at year end.
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Note 12: Fund Balance (continued)
Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to outside restrictions,
not controlled by the entity. Examples of these restrictions could be those imposed by creditors,
grantors, contributors, or laws and regulations of other governments, or imposed by law through
constitutional provisions or enabling legislation. The District has restricted balances at year end

that are listed below:

Externally imposed by donors:

Endowment Fund - Capital Improvement $ 883,179
State statutes and enabling legislation

Capital projects 1,337,487

Debt service 5,673,897
Total restricted fund balance $ 7,894,563

Committed Fund Balance

The District commits fund balance by making motions or passing resolution to adopt policy or to
approve contracts. Committed fund balance also incorporates contractual obligations to the extent
that existing resources in the fund have been specifically committed for use in satisfying those
contract requirements. There was no committed fund balance as of November 30, 2021.

Assigned Fund Balance
The assigned fund balance classification refers to amounts that are constrained by the District's

intent to be used for a specific purpose but are neither restricted nor committed. Intent may be
expressed by the Board to assign amounts to be used for specific purposes. The District has
assigned balances of $46,300 in the Insurance Fund to pay for insurance claims as they arise,
$205,214 in the Improvement Fund to be used on future land purchases, and $30,300 in the Fox
River Bluffs Public Access Fund to be used for future projects.

Unassigned Fund Balance
The unassigned fund balance classification is the residual classification for amounts in the General

Fund for amounts that have not been restricted, committed, or assigned to specific purposes within
the General Fund and for funds with negative fund balances. The General Fund had an unassigned
fund balance of $470,606 at November 30, 2021.

To avoid service disruption due to revenue short falls, the District has set a minimum fund balance
target of 25% annual appropriated expenses and transfers for the General Fund. If the fund
balance drops below 25% value, the District will develop an action plan to restore the fund balance

to the desired level.
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Note 13:

Note 14:

Note 15:

Note 16:

Interfund Transfers

The Board approved the following interfund transfers for the year ended November 30, 2021. For
the purpose of future capital projects; The District transferred $1,111,895 from the 2021 Bond
Proceeds Fund to the IDNR-PARC Fund. The 2007 Bond Capital Projects Fund, the Improvement
Fund, and the 2021 Bond Proceeds Fund transferred a total of $535,114 to the Capital Projects
Fund. The remaining transfers were made to ensure the District's Funds retained a sufficient fund
balance to sustain a net positive balance month over month. The interfund transfers for the year
ended November 30, 2021 are as follows:

Transfers
Transfers In Out

Major Funds:

General Fund $ 215,132 -

IDNR-PARC Projects Fund 1,111,895 -
Non-Major Funds:

Grant Fund 158,250 -

Land Cash Fund 52,700 -

Fox River Bluffs Public Access Fund 30,300 -

Fox River Bluffs Conversion Fund 24,313 -

Capital Projects Fund 535,114

2007 Bond Proceeds Capital Projects Fund - 606,307

Forest Preserve Improvement Fund - 379,202

2021 Bond Proceeds Fund - 1,142,195

$ 2,127,704 2,127,704

Contingencies

The District is periodically involved in various lawsuits. It is the opinion of the County of Kendall's
State's Attorney that as of November 30, 2021, there are no matters that will have a material
adverse effect on the financial condition of the District.

Farm License Agreements

The District issues licenses for the purpose of farming unused land owned by the District. The
licensee is responsible for maintaining the soil according to the methods adopted in the farming
plan approved by the Kendall County Soil & Water Conservation District. The District receives rent
payments based upon annual agreements approved by the District board. The revenue is based
upon the number of tillable acres used for farming and the amount per tillable acre signed in each
individual agreement. During the current fiscal year, the District received $157,940 in farm license

revenue.

Donations

During the 2011 and 2014 fiscal years, the District received a donation in the amount of $817,219
from the trust of John and Mary Subat to be used for a nature preserve building at Subat Forest
Preserve. The donation will be kept in a dedicated fund until the time is right for the District to build
a nature preserve building as requested. The net proceeds are recorded in the Endowment Fund.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Basic Financial Statements
November 30, 2021

Note 17: Federal Awards

The District shares a federal identification number with the County of Kendall, lllinois; therefore,
any expenditures of federal awards made by the District are reported on the County’s Schedule of
Expenditures of Federal Awards. This schedule is included with the County’s audited annual

financial report.

Note 18: Subsequent Event

Management evaluated subsequent events through March 8, 2022, the date the financial
statements were available to be issued. No amounts were required to be recorded or disclosed in
the financial statements as of November 30, 2021 as a result of events occurring between
December 1, 2021 and March 8, 2022.
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE A-1
GENERAL FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Property taxes $ 640,646 635,646 635,217 610,974
Revenue from services:
Program fees 237,583 255,055 258,844 199,226
Reservations 49,733 63,305 64,607 51,136
Total revenue from services 287,316 318,360 323,451 250,362
Project fund:
Farm license revenue 117,466 120,204 157,940 117,891
Preserve improvements - grants - - - 11,000
Total project fund 117,466 120,204 157,940 128,891
Interest 591 170 174 604
Other revenue:
Donations 8,950 2,612 3,155 6,279
Security deposits 16,217 15,479 16,393 16,532
Miscellaneous 52,597 65,670 66,230 48,820
Total other income 77,764 83,761 85,778 71,631
Total revenues 1,123,783 1,158,141 1,202,560 1,062,462
Expenditures:
Culture and recreation
Administration:
Personnel:
Salary - full time 145,737 152,290 146,341 161,191
Stipend- full time executive director 10,668 10,668 15,627 21,020
Stipend- full time admin HR 641 641 - -
Stipend- full time admin county admin 5,820 6,031 - -
Salary - part time 13,375 13,375 11,962 655
Board per diem 10,000 1,500 72 3,348
Employee benefits:
IMRF and Social Security 30,449 30,449 28,741 29,875
Medical insurance 31,550 31,550 25,697 24,398
Liability insurance 54,462 56,394 54,741 70,346
Contractual:
Dues and memberships - - 200 1,695
Conferences 500 910 910 3,429
Legal publications 1,000 1,750 876 658
Contractual services 5,668 5,568 5,389 1,650
Audit 8,000 8,000 8,000 7,750
Farm lease contract
expenditures 500 500 - -
Environmental education
presenters - - - -
Credit card fee 8,423 9,682 11,049 7,262
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE A-1
GENERAL FUND (CONTINUED)

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Expenditures (continued):
Cuiture and recreation (continued):
Administration (continued):
Commodities:
Office supplies
and postage $ 8,906 8,906 8,444 16,404
Electric 3,000 3,000 2,887 617
Promotion 1,000 1,750 1,541 3,637
Newsletter 400 400 216 216
Other:
Contributions 1,000 892 892 2,392
Equipment - 228 - -
Ellis House:
Personnel:
Salary - full time 40,284 40,284 38,313 -
Salary - part time 73,567 88,883 84,158 108,225
Employee benefits:
IMRF and social security 15,885 17,789 14,660 13,188
Contractual:
Refuse pickup 1,700 1,700 1,312 1,228
Veterinarian and farrier 9,500 9,500 4,629 9,845
Project Fund Expense 5,000 1,661 2,155 9,259
Commodities:
Utilities 12,240 14,120 12,675 11,658
Office supplies and postage 750 750 693 788
Volunteer expenditures 150 150 - 203
Promotion - - - 39
Animal care and supplies 10,400 10,400 9,363 10,142
Horse acquisition and tack 2,500 1,500 1,500 2,000
Uniforms - - - 318
Program supplies 750 750 553 766
Other:
Equipment 11,200 13,640 14,328 11,464
Security deposit refunds 9,200 12,175 9,580 4,912
Hoover:
Personnel:
Salary - full time 87,898 89,154 87,996 80,014
Salary - part time 31,168 31,345 31,162 45,069
Employee benefits:
IMRF and social security 19,456 19,456 16,895 17,907
Medical insurance 21,441 22,060 21,440 17,326
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE A-1

41

GENERAL FUND (CONTINUED)
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)
2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Hoover (continued):
Commodities:
Utilities and maintenance:
Gas $ 5,750 6,000 5,969 4,990
Electric 13,950 14,100 15,5622 15,198
Other utilities 4,600 4,600 2,555 4,840
Shop supplies 3,000 3,000 2,203 4,919
Building maintenance 5,000 8,050 8,356 8,831
Grounds maintenance 4,000 4,100 3,485 7,834
Other expense 1,000 1,000 764 336
Other:
Security deposit refunds 6,617 11,082 19,045 25,670
Environmental education:
Personnel:
Salary - full time 63,719 63,472 59,523 43,021
Salary - part time 88,012 90,630 84,165 85,867
Employee benefits:
IMRF and social security 19,068 20,732 19,094 17,110
Commodities:
School programs - - - 52
Camps 800 800 555 475
Natural beginnings 2,000 2,000 2,036 2,603
Other public programs 250 250 123 417
Laws of nature 100 200 141 347
Other:
Security deposit refunds 6,700 4,685 3,085 3,004
Grounds & Natural Resources:
Personnel:
Salary - full time 87,133 89,085 87,845 76,089
Salary - part time 15,299 15,299 13,961 59,102
Employee benefits:
IMRF and social security 15,883 15,883 12,370 10,308
Medical insurance 28,240 29,395 28,240 31,161
Contractual:
Telephone 10,750 9,000 9,537 12,655
Refuse pickup 7,500 10,000 9,774 6,697
Commodities:
Fuel 13,100 10,000 9,188 13,229
Uniforms 500 500 442 2,313
Gas 3,475 4,999 4,472 3,759
Supplies - shop 4,150 5,500 4,956 5,659
Other:
Equipment 19,641 32,000 39,074 31,788
Preserve improvements 540 750 609 21,455



KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE A-1
GENERAL FUND (CONTINUED)

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Natural area management:

Commodities:

Electric $ 7.450 5,200 4,165 7,632

Supplies - - - 30
Other:

Security deposit refunds 50 50 50 1,234
Contingency 11,500 11,500 - -
Total expenditures 1,143,965 1,193,563 1,126,201 1,209,419

Excess (deficiency) of revenues
over (under) expenditures (20,182) (35,422) 76,359 (146,957)
Other financing sources (uses):
Transfers in{out) 215,133 215,132 215,132 -
Total other financing
sources (uses) 215,133 215,132 215,132 -
Net change in fund balance $ 194,951 179,710 291,491 (146,957)
Fund balance, beginning of year 179,115 326,072
Fund balance, end of year $ 470,606 179,115
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE 2

Required Supplementary Information
IHlinois Municipal Retirement Fund
Multiyear Schedules of Employer Contributions*

Actuarially Contribution Contributions as a
Determined Actual Deficiency Covered Percentage of Covered
Calendar Year Contribution Contribution (Excess) Valuation Payroll Payroll
2020 $ 1,211,030 1,242,415 (31,385) 13,021,829 9.54%
2019 982,842 982,841 1 12,456,807 7.89%
2018 1,211,554 1,227,119 (15,565) 12,067,273 10.17%
2017 1,327,501 1,327,501 - 12,013,585 11.05%
2016 1,224,073 1,224,073 - 11,334,007 10.80%
2015 1,265,026 1,265,025 1 11,552,748 10.95%
2014 1,172,129 1,219,788 (47,659) 10,474,794 11.64%

Notes to Schedule:
Valuation Date: Actuarially determined contribution rates are calculated as of December 31 each

year, which are 12 months prior to the beginning of the fiscal year in which
contributions are reported.

Methods and assumptions used to determine 2019 contribution rate:

Actuarial cost method Aggregate entry age normal
Amortization method Level percent of payroll, closed
Remaining amortization period Non-Taxing bodies: 10-year rolling period.

Taxing badies (Regular, SLEP, and ECO groups): 24-year closed period

Early Retirement Incentive Plan liabilities; a period up to 10 years selected by the
Employer upon adoption of ERI.

SLEP supplemental liabilities attributable to Public Act 94-712 were financed over
19 years for most employers (three employers were financed over 28 years and four
others were financed over 29 years).

Asset valuation method 5-year smoothed market; 20% corridor

Wage growth 3.25%

Price Inflation 2.50%

Salary increases 3.35% to 14.25% including inflation

Investment rate of retum 7.25%

Retirement age Experience-based table of rates that are specific to the type of eligibility condition.
Last updated for the 2017 valuation pursuant to an experience study of the period
2014 - 2016.

Mortality For non-disabled retirees, an IMRF specific mortality table was used with

fully generational projection scale MP-2017 (base year 2Q15). The IMRF

specific rates were developed from the RP-2014 Biue Collar Healthy Annuitant
Mortality Table with adjustments to match current IMRF experience. For disabled
retirees, an IMRF specific mortality table was used with fully generational projection
scale MP-2017 (base year 2015). The IMRF specific rates were developed from the
RP-2014 Disabled Retirees Mortality Table applying the same adjustments that
were applied for non-disabled lives. For active members, an IMRF specific mortality
table was used with fully generational projection scale MP-2017 (base year 2015).
The IMRF specific rates were developed from the RP-2014 Employee Mortality
Table with adjustments to match current IMRF experience.

* Schedule is being built prospectively from 2014 to show ten years’ data.

The schedule above represents the combined employer contributions for the County of Kendall, lllinois,
the Kendall County Forest Preserve District, and KenCom Public Safety Dispatch.
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Notes to Required Supplementary Information
November 30, 2021

Note 1: Budgetary Comparison Schedules

The budgetary comparison schedule for the General Fund presents a comparison of the budget
with actual data on a modified accrual basis. This is consistent with the modified accrual basis of
accounting used to prepare the schedules of revenues, expenditures, and changes in fund balance
for that fund.

The District’s fiscal year 2021 budget was adopted on November 17, 2020, and the General Budget
was amended on November 18, 2021.

The District follows these procedures in establishing the budgetary data reflected in the financial
statements:

The appropriated budget is prepared by fund. The legal level of budgetary control (i.e., the level

at which expenditures may not legally exceed appropriations) is the fund level. Appropriations in
all budgeted funds lapse at the end of the fiscal year.
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KENDALL COUNTY FOREST PRESERVE DISTRICT STATEMENT B-1
BOND AND INTEREST FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations _ Appropriations Actual Actual
Revenues:
Property taxes $ 4,605,188 4,605,188 4,599,919 4,251,128
Interest 1,200 1,200 1,164 1,455
Total revenues 4,606,388 4,606,388 4,601,073 4,252,583
Expenditures:
Principal 2,910,000 2,910,000 2,910,000 2,670,000
Interest 1,276,831 1,276,831 1,276,831 1,414,116
Fiscal Agent Fee 950 950 950 950
Miscellaneous 475 475 474 -
Total expenditures 4,188,256 4,188,256 4,188,255 4,085,066
Excess (deficiency) of revenues
over (under) expenditures 418,132 418,132 412,818 167,517
Other financing sources (uses):
Transfers in (out) - - - (474)
Total other financing
sources (uses) - - - (474)
Net change in fund balance $ 418,132 418,132 412,818 167,043
Fund balance, beginning of year 4,222,577 4,055,534
Fund balance, end of year $ 4,635,395 4,222 577
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KENDALL COUNTY FOREST PRESERVE DISTRICT

BOND AND INTEREST FUND - SERIES 2012

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual

For the Year Ended November 30, 2021

(With Comparative Figures for the Year Ended November 30, 2020)

STATEMENT B-2

Revenues:
Property taxes
Interest

Total revenues

Expenditures:
Fiscal agent fee
Principal
Interest

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balance, beginning of year

Fund balance, end of year

2021 2020
Original Final

Appropriations _Appropriations Actual Actual
$ 430,500 430,500 429,513 420,441
1,300 1,300 363 1,228
431,800 431,800 429,876 421,669
450 900 900 -
385,000 385,000 385,000 365,000
30,825 30,825 30,825 42,075
416,275 416,725 416,725 407,075
$ 15,525 15,075 13,151 14,594
924,432 909,838
937,583 924,432
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KENDALL COUNTY FOREST PRESERVE DISTRICT STATEMENT B-3
IDNR - PARC PROJECT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues $ - - - -
Expenditures:
Consultants - - 17,026 -
Construction 400,000 400,000 - -
Professional services 75,800 75,800 32,759 -
Total expenditures 475,800 475,800 49,785 -
Excess (deficiency) of revenues
over (under) expenditures (475,800) (475,800) (49,785) -
Other financing sources (uses):
Transfers in (out) 1,111,895 1,111,895 1,111,895 -
Total other financing
sources (uses) 1,111,895 1,111,895 1,111,895 -
Net change in fund balance $ 636,095 636,095 1,062,110 -
Fund balance, beginning of year - -
Fund balance, end of year $ 1,062,110 -
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-1

Combining Balance Sheet - Non-Major Funds
November 30, 2021
(With Comparative Figures for November 30, 2020)

2007 Bond
Liability Grant Capital Projects Endowment Improvement Land Cash
Insurance Fund Fund Fund Fund Fund
Assets
Cash, deposits, and investments $ 46,300 - - 883,179 - 205,214
Grant receivable - 158,250 - - - -
Due from other funds - - - - - -
Total assets $ 46,300 158,250 - 883,179 - 205,214
Liabilities
Due to other funds $ - - - - - -
Total liabilities - - - - - -
Fund Balance

Restricted - 168,250 - 883,179 - -
Assigned 46,300 - - - - 205,214
Unrestricted - - - - - -
Total fund balance 46,300 158,250 - 883,179 - 205,214

Tota! liabilities,
and fund balance $ 46,300 158,250 - 883,179 - 205,214
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-1

CONTINUED

Combining Balance Sheet - Non-Major Funds
November 30, 2021
(With Comparative Figures for November 30, 2020)

Fox River Bluffs  Fox River Bluffs 2021 Bond American
Public Access Conversion Capital Projects Proceeds Rescue Plan Total Total
Fund Fund Fund Fund Fund 2021 2020
Assets
Cash, deposits, and investments $ 30,300 - 137,986 100,919 27,386 1,431,284 1,749,613
Grant receivable - - - - - 158,250 -
Due from other funds - - - - - - 172,485
Total assets $ 30,300 - 137,986 100,919 27,386 1,589,534 1,922,088
Liabilities
Accounts payable $ - - 28,453 - 19,792 48,245 -
Accrued payroll - - - - - - -
Due to other funds - - - - - - 172,485
Total liabilities - - 28,453 - 19,792 48,245 172,485
Fund Balance
Restricted - - 109,533 100,919 7,594 1,259,475 1,492,953
Assigned 30,300 - - - - 281,814 429,145
Unrestricted - - - - - - (172,485)
Total fund balance 30,300 - 109,533 100,919 7,594 1,541,289 1,749,613
Total liabilities,
and fund balance $ 30,300 - 137,986 100,919 27,386 1,589,534 1,922,098
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances - Non-Major Funds
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-2

Revenues:

Intergovernmental revenue:
Kendall County contribution
Grant revenue

Project fund receipts

Interest

Other revenue

Total revenues

Expenditures:
Culture and recreation
Capital Outlay

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures
Other financing sources (uses):
Bond proceeds
Bond premium
Bond issuance cost
Transfers in (out)
Total other financing
sources (uses)
Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

2007 Bond
Grant Capital Projects Endowment Improvement Land Cash
Fund Fund Fund Fund Fund

- - - - 157,514
158,250 - - - -
- 19 389 57 -
- - - - 3,000
158,250 19 389 57 160,514
25,078 - 3,875 - -
- - - - 8,000
25,078 - 3,875 - 8,000
133,172 19 (3,486) 57 152,514
158,250 (606,307) - (379,202} 52,700
158,250 (606,307) - (379,202) 52,700
291,422 (606,288) (3,486) (379,145) 205,214
(133,172) 606,288 886,665 379.145 -
158,250 - 883,179 - 205,214
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KENDALL COUNTY FOREST PRESERVE DISTRICT

SCHEDULE C-2

o ] ) (CONTINUED)
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances - Non-Major Funds
For the Year Ended November 30, 2021
{With Comparative Figures for the Year Ended November 30, 2020)
Fox River Bluffs  Fox River Bluffs 2021 Bond American
Public Access Conversion Capital Projects Proceeds Rescue Plan Total Total
Fund Fund Fund Fund Fund 2021 2020
Revenues:
Intergovernmental revenue:
Kendall County contribution - - - - - 157,514 168,520
Grant revenue - 30,000 - - 30,000 218,250 -
Project fund receipts - - 17,850 - - 17,850 21,601
Interest - - 105 135 - 705 10,555
Other revenue - - = - - 7.620 -
Total revenues - 30,000 17,955 135 30,000 401,939 200,676
Expenditures:
Culture and recreation - 15,000 44,385 - 22,406 119,064 136,228
Capital Outlay - - 399,151 - - 407,151 588,063
Total expenditures - 15,000 443,536 - 22,406 526,215 724,291
Excess (deficiency) of revenues over
{under) expenditures - 15,000 (425,581) 135 7,584 (124,276) (523,615
Other financing sources (uses}:
Bond proceeds - - - 1,200,000 - 1,200,000 -
Bond premium - - - 85,365 - 85,365 -
Bond issuance cost - - - (42,386) - (42,386) -
Transfers in {out) 30,300 24,313 535,114 (1,142 195) - (1.327,027) -
Total other financing
sources {uses) 30,300 24,313 535,114 100.784 - (84,048} -
Net change in fund balance 30,300 39,313 109,533 100,919 7,504 (208,324) (523,615)
Fund balance, beginning of year - (39,313) - - - 1,749,613 2,273.228
Fund balance, end of year 30,300 - 109,533 100,919 7,594 1,541,289 1,749.613
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-3
LIABILITY INSURANCE FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Insurance claims reimbursements $ - - 4,620 -
Total revenues - 4,620 -
Expenditures:
Insurance Claims 25,000 25,000 8,320 -
Total expenditures 25,000 25,000 8,320 -
Excess (deficiency) of revenues
over (under) expenditures (25,000) (25,000) (3,700) -
Other financing sources (uses):
Transfers in (out) - - - 50,000
Total other financing
sources (uses) - - - 50,000
Net change in fund balance $ (25,000) (25,000) (3,700) 50,000
Fund balance, beginning of year 50,000 -
Fund balance, end of year $ 46,300 50,000
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KENDALL COUNTY FOREST PRESERVE DISTRICT
FOREST PRESERVE GRANT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-4

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Grant revenue $ 158,250 158,250 158,250 -
Kendall County - - - 150,000
Total revenues 158,250 168,250 158,250 150,000
Expenditures:
Supplies 5,238 984 985 15,574
Contractual services 19,840 24,093 24,093 825
Capital outlay 158,250 158,250 - 571,664
Total expenditures 183,328 183,327 25,078 588,063
Excess (deficiency) of revenues
over (under) expenditures (25,078) (25,077) 133,172 (438,063)
Other financing sources (uses):
Transfers in{out) 158,250 158,250 158,250 166,500
Total other financing sources (uses) 158,250 158,250 158,250 166,500
Net change in fund balance $ 133,172 133,173 291,422 (271,563)
Fund balance (deficit), beginning of year (133,172) 138,391
Fund balance (deficit), end of year $ 158,250 (133,172)
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-5
2007 BOND PROCEEDS CAPITAL PROJECT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Intergovernmental:
Grant revenue $ - - - 18,520
Project fund:
Receipts - - - 21,601
Interest 20 20 19 871
Total revenues 20 20 19 40,992
Expenditures:
Project fund expense - - - 11,152
Preserve improvements/
master planning - - - 37,139
Building improvements - - - 2,524
Total expenditures - - - 50,815
Excess (deficiency) of revenues
over (under) expenditures 20 20 19 (9,823)
Other financing sources (uses):
Transfers in (out) (606,308) (606,308) (606,307) (212,600)
Total other financing
sources (uses) (606,308) (606,308) (606,307) (212,600)
Net change in fund balance $ (606,288) (606,288) (606,288) (222,423)
Fund balance, beginning of year 606,288 828,711
Fund balance, end of year $ - 606,288
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-6
ENDOWMENT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Interest $ 6,715 6,715 389 6,783
Expenditures
Contractual services 40,000 40,000 3,875 -
Net change in fund balance $ (33,285) (33,285) (3,486) 6,783
Fund balance, beginning of year 886,665 879,882
Fund balance, end of year $ 883,179 886,665
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-7
FOREST PRESERVE IMPROVEMENT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Interest $ 72 72 57 2,901
Total revenues 72 72 57 2,901
Expenditures - - - -
Excess (deficiency) of revenues
over (under) expenditures 72 72 57 2,901
Other financing sources (uses):
Transfers in (out) (379,202) (379,202) (379,202) -
Total other financing
sources (uses) (379,202) (379,202) (379,202) -
Net change in fund balance $ (379,130) (379,130) (379,145) 2,901
Fund balance, beginning of year 379,145 376,244
Fund balance, end of year $ - 379,145
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KENDALL COUNTY FOREST PRESERVE DISTRICT
LAND CASH FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual

For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-8

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues
Kendall County contribution $ 157,514 157,514 157,514 -
Grant revenue 136,640 136,640 - -
Other revenue - - 3,000 -
Total revenues 294,154 294,154 160,514 -
Expenditures
Land acquisition 210,214 210,214 8,000 -
Excess (deficiency) of revenues
over (under) expenditures 83,940 83,940 152,514 -
Other financing sources (uses):
Transfers in (out) 210,214 210,214 52,700 -
Total other financing
sources (uses) 210,214 210,214 52,700 -
Net change in fund balance $ 294,154 294,154 205,214 -
Fund balance, beginning of year - -
205,214 -

Fund balance, end of year
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KENDALL COUNTY FOREST PRESERVE DISTRICT
FOX RIVER BLUFFS PUBLIC ACCESS FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-9

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Grant revenue $ - - - -
Total revenues - - - -
Expenditures - - - -
Excess (deficiency) of revenues
over (under) expenditures - - - -
Other financing sources (uses):
Transfers in (out) 30,300 30,300 30,300 -
Total other financing
sources (uses) 30,300 30,300 30,300 -
Net change in fund balance $ 30,300 30,300 30,300 -
Fund balance, beginning of year - -
30,300 -

Fund balance, end of year
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KENDALL COUNTY FOREST PRESERVE DISTRICT
FOX RIVER BLUFFS CROPLAND CONVERSION FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual

For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-10

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Grant revenue $ 30,000 30,000 30,000 -
Total revenues 30,000 30,000 30,000 -
Expenditures 15,000 15,000 15,000 85,413
Excess (deficiency) of revenues
over (under) expenditures 15,000 15,000 15,000 (85,413)
Other financing sources (uses):
Transfers in (out) 24,312 24,312 24,313 46,100
Total other financing
sources (uses) 24,312 24,312 24,313 46,100
Net change in fund balance $ 39,312 39,312 39,313 (39,313)
Fund balance (deficit), beginning of year (39,313) -
Fund balance (deficit), end of year - (39,313)
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-11
CAPITAL PROJECTS FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual

Revenues:

Grant award $ 46,000 46,000 - -

IPMG insurance reimbursement 19,450 19,450 - -

Interest income 200 200 105 -

Other revenue - - 17,850 -

Total revenues 65,650 65,650 17,955 -

Expenditures

Equipment contingency 33,762 33,762 2,420 -

Project fund expense 364,352 364,352 367,304 -

Pickerill estate house roof 95,000 95,000 - -

ICEF K-12 pollinator 12,000 12,000 9,176 -

ICECF pollinator meadows 20,000 20,000 7,965 -

Morton Arboretum landscape 25,000 25,000 12,286 -

Miscellaneous expense - - 44,385 -
Expenditures 550,114 550,114 443,536 -
Excess (deficiency) of revenues

over (under) expenditures (484,464) (484,464) (425,581) -
Other financing sources (uses):

Transfers in (out) 693,364 299,666 535,114 -

Total other financing

sources (uses) 693,364 299,666 535,114 -

Net change in fund balance $ 208,900 (184,798) 109,533 -
Fund balance, beginning of year - -
Fund balance, end of year $ 109,533 -
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KENDALL COUNTY FOREST PRESERVE DISTRICT
2021 BOND PROCEEDS FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual

For the Year Ended November 30, 2021
(With Comparative Figures for the Year Ended November 30, 2020)

SCHEDULE C-12

2021 2020
Original Final
Appropriations  Appropriations Actual Actual
Revenues:
Interest income $ - - 135 -
Total revenues - - 135 -
Expenditures - - - -
Excess (deficiency) of revenues
over (under) expenditures - - 135 -
Other financing sources (uses):
Bond proceeds 1,200,000 1,200,000 1,200,000
Bond premium - - 85,365
Bond issuance cost - - (42,386)
Transfers in (out) (1,142,195) (1,142,195) (1,142,195) -
Total other financing
sources (uses) 57,805 57,805 100,784 -
Net change in fund balance $ 57,805 57,805 100,919 -
Fund balance, beginning of year - -
$ 100,919 -

Fund balance, end of year
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KENDALL COUNTY FOREST PRESERVE DISTRICT SCHEDULE C-13
AMERICAN RESCUE PLAN ACT FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget & Actual
For the Year Ended November 30, 2021
{With Comparative Figures for the Year Ended November 30, 2020)

2021 2020
Original Final
Appropriations  Appropriations Actual Actual

Revenues:

Kendall County contribution $ 30,000 30,000 30,000 -

Total revenues 30,000 30,000 30,000 -

Expenditures

Salaries - Full time 8,000 3,700 2,659 -

Employee benefits 5,000 2,710 - -

Contractual services 15,672 - 19,747 -

Construction - 20,000 - -
Expenditures 28,672 26,410 22,406 -
Excess (deficiency) of revenues

over (under) expenditures 1,328 3,590 7,594 -
Other financing sources (uses):

Transfers in (out) (1,328) (614) - -

Total other financing

sources (uses) (1,328) (614) - -

Net change in fund balance $ - 2,976 7,594 -
Fund balance, beginning of year - -
Fund balance, end of year $ 7,594 -
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Assessed Valuations, Tax Rates, Tax Extensions
and Tax Collections

SCHEDULE 3

Tax Year
2016 2017 2018 2019 2020
Assessed valuations $ 2,839,493,270 3,029,500,354 3,227,251,848 3,432,921,537 3,584,835,597
Tax rates:
General (Corporate) 0.0196 0.0189 0.0183 0.0178 0.0177
Bond and interest 0.1560 0.1563 0.1320 0.1363 0.1405
Total 0.1756 0.1752 0.1503 0.1542 0.1582
Tax extensions:
General (Corporate) 553,701 572,576 591,878 612,090 635,950
Bond and interest 4,429,894 4,735,412 4,259,327 4,680,102 5,035,260
Total 4,983,595 5,307,988 4,851,205 5,292,192 5,671,210
Tax Collections $ 4,973,937 5,298,411 4,843,318 5,282,543 5,664,649
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Kendall County Forest Preserve District
Yorkville, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund and the aggregate remaining fund in the Kendall County Forest Preserve District
(“the District"), as of and for the year ended November 30, 2021, and the related notes to the financial
statements, which collectively comprise the Kendall County Forest Preserve District's basic financial
statements and have issued our report thereon dated March 8, 2022,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Kendall County Forest
Preserve District's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Kendall County
Forest Preserve District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the Kendall County Forest Preserve District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have
not been identified. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. We did identify certain deficiencies in internal control,
described in the accompanying schedule of findings that we consider to be significant deficiencies (2021-

01).
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Kendall County Forest Preserve District’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
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express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Kendall County Forest Preserve District’s Response to Findings

Kendall County Forest Preserve District’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Kendall County Forest Preserve District's
response was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Wack & HQezocirtae, P. C

Mack & Associates, P.C.
Certified Public Accountants

Morris, lllinois
March 8, 2022
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KENDALL COUNTY FOREST PRESERVE DISTRICT

Schedule of Findings
For the Year Ended November 30, 2021

Finding 2021-01: Financial Statement Preparation

Condition:

The District does not have an internal control policy in place over annual financial
reporting that would enable management to prepare its annual financial statements and
ensure related footnote disclosures are complete and presented in accordance with
U.S. generally accepted accounting principles (GAAP). Management prepared a
schedule of accounts receivable and payable for the year, however, adjusting journal
entries were required to ensure compliance with GAAP.

Criteria:

Management is responsible for establishing and maintaining internal controls and for
the fair presentation of the financial statements including the related disclosures, in
conformity with GAAP.

Cause:

The District relies on the audit firm to prepare the annual financial statements and the
related footnote disclosures. However management has reviewed and approved the
annual financial statements and the related footnote disclosures.

Effect.

The completeness of the financial statement disclosures and the accuracy of the overall
financial presentation is negatively impacted as external auditors do not have the same
comprehensive understanding of the District as its internal staff.

Recommendation:

Management should continue to review and approve the annual financial statements
and the related footnote disclosures.

Views of Responsible Officials and Planned Corrective Action:

We agree with the finding and have developed a corrective action plan.
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(ENDALL COUNTY FOREST PRESERVE DISTRI(

March 8, 2022

Mack & Associates, P.C.
116 E Washington Street
Morris, lllinois

This representation letter is provided in connection with your audit of the financial statements of
Kendall County Forest Preserve District (‘the District”), which comprise the respective financial
position of the governmental activities, each major fund, and the related notes to the financial
statements, for the purpose of expressing opinions as to whether the financial statements are
presented fairly, in all material respects, in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement. An omission or misstatement that is monetarily small in amount
could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of March 8, 2022, the following
representations made to you during your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
dated September 23, 2021, including our responsibility for the preparation and fair presentation
of the financial statements in accordance with U.S. GAAP and for preparation of the
supplementary information in accordance with the applicable criteria.

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP
and include all properly classified funds and other financial information of the primary
government and all component units required by generally accepted accounting principles to be
included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

5) Significant assumptions we used in making accounting estimates, including those measured
at fair value, are reasonable.

6) Related party relationships and transactions, including revenues, expenditures/expenses,
loans, transfers, leasing arrangements, and guarantees, and amounts receivable from or
payable to related parties have been appropriately accounted for and disclosed in accordance
with U.S. GAAP.
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7) Adjustments or disclosures have been made for all events, including instances of
noncompliance, subsequent to the date of the financial statements that would require
adjustment to or disclosure in the financial statements.

8) The effects of uncorrected misstatements are immaterial, both individually and in the
aggregate, to the financial statements as a whole for each opinion unit.

9) The effects of all known actual or possible litigation, claims, and assessments have been
accounted for and disclosed in accordance with U.S. GAAP.

10) Guarantees, whether written or oral, under which the District is contingently liable, if any,
have been properly recorded or disclosed.

Information Provided
11) We have provided you with:
a) Access to all information, of which we are aware, that is relevant to the preparation
and fair presentation of the financial statements, such as records, documentation, and
other matters.
b) Additional information that you have requested from us for the purpose of the audit.
c¢) Unrestricted access to persons within the District from whom you determined it
necessary to obtain audit evidence.
d) Minutes of the meetings of the District Board or summaries of actions of recent
meetings for which minutes have not yet been prepared.
12) All material transactions have been recorded in the accounting records and are reflected in
the financial statements.
13) We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.
14) We have no knowledge of any fraud or suspected fraud that affects the District and
involves—
* Management,
* Employees who have significant roles in internal control, or
= Others where the fraud could have a material effect on the financial statements.
15) We have no knowledge of any allegations of fraud or suspected fraud affecting the District's
financial statements communicated by employees, former employees, regulators, or others.
16) We have no knowledge of instances of noncompliance or suspected noncompliance with
provisions of laws, regulations, contracts, or grant agreements, or abuse, whose effects should
be considered when preparing financial statements.
17) We are not aware of any pending or threatened litigation, claims, or assessments or
unasserted claims or assessments that are required to be accrued or disclosed in the financial
statements, and we have not consulted a lawyer concerning litigation, claims, or assessments.
18) We have disclosed to you the identity of the District's related parties and all the related party
relationships and transactions of which we are aware.

Government-specific
19) There have been no communications from regulatory agencies concerning noncompliance

with, or deficiencies in, financial reporting practices.

20) We have a process to track the status of audit findings and recommendations.

21) We have identified to you any previous audits, attestation engagements, and other studies
related to the audit objectives and whether related recommendations have been implemented.
22) We have provided our views on reported findings, conclusions, and recommendations, as
well as our planned corrective actions, for the report.



23) The District has no plans or intentions that may materially affect the carrying value or
classification of assets, deferred outflows of resources, liabilities, deferred inflows of resources,
and fund balance or net position.

24) We are responsible for compliance with the laws, regulations, and provisions of contracts
and grant agreements applicable to us, including tax or debt limits and debt contracts, and legal
and contractual provisions for reporting specific activities in separate funds.

25) We have identified and disclosed to you all instances that have occurred or are likely to
have occurred, of fraud and noncompliance with provisions of laws and regulations that we
believe have a material effect on the financial statements or other financial data significant to
the audit objectives, and any other instances that warrant the attention of those charged with
governance.

26) We have identified and disclosed to you all instances that have occurred or are likely to
have occurred, of noncompliance with provisions of contracts and grant agreements that we
believe have a material effect on the determination of financial statement amounts or other
financial data significant to the audit objectives.

27) There are no violations or possible violations of budget ordinances, laws and regulations
(including those pertaining to adopting, approving, and amending budgets), provisions of
contracts and grant agreements, tax or debt limits, and any related debt covenants whose
effects should be considered for disclosure in the financial statements, or as a basis for
recording a loss contingency, or for reporting on noncompliance.

28) As part of your audit, you assisted with preparation of the financial statements and related
notes. We acknowledge our responsibility as it relates to those nonaudit services, including that
we assume all management responsibilities; oversee the services by designating an individual,
preferably within senior management, who possesses suitable skill, knowledge, or experience;
evaluate the adequacy and results of the services performed; and accept responsibility for the
results of the services. We have reviewed, approved, and accepted responsibility for those
financial statements and related notes.

29) The District has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets nor has any asset been pledged as collateral.

30) The District has complied with all aspects of contractual agreements that would have a
material effect on the financial statements in the event of noncompliance.

31) The financial statements include all component units as well as joint ventures with an equity
interest, and properly disclose all other joint ventures and other related organizations.

32) The financial statements properly classify all funds and activities in accordance with GASB
Statement No. 34.

33) All funds that meet the quantitative criteria in GASBS Nos. 34 and 37 for presentation as
major are identified and presented as such and all other funds that are presented as major are
particularly important to financial statement users.

34) Components of net position (net investment in capital assets; restricted; and unrestricted)
and classifications of fund balance (nonspendable, restricted, committed, assigned, and
unassigned) are properly classified and, if applicable, approved.

35) Investments and land and other real estate held by endowments are properly valued.

36) Expenses have been appropriately classified in or allocated to functions and programs in
the statement of activities, and allocations have been made on a reasonable basis.

37) Revenues are appropriately classified in the statement of activities within program revenues,
general revenues, contributions to term or permanent endowments, or contributions to
permanent fund principal.



38) Interfund, internal, and intra-entity activity and balances have been appropriately classified
and reported.

39) Deposits are properly classified as to risk and are properly disclosed.

40) Capital assets are properly capitalized, reported, and, if applicable, depreciated.

41) We have appropriately disclosed the District’'s policy regarding whether to first apply
restricted or unrestricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available and have determined that net position is
properly recognized under the policy.

42) We are following GASB Statement No. 54, paragraph 18, to determine the fund balance
classifications for financial reporting purposes.

43) We acknowledge our responsibility for the required supplementary information (RSI). The
RSI is measured and presented within prescribed guidelines and the methods of measurement
and presentation have not changed from those used in the prior period. We have disclosed to
you any significant assumptions and interpretations underlying the measurement and
presentation of the RSI.

44) With respect to the supplementary information: a) We acknowledge our responsibility for
presenting the supplementary information in accordance with accounting principles generally
accepted in the United States of America, and we believe the supplementary information,
including its form and content, is fairly presented in accordance with accounting principles
generally accepted in the United States of America. The methods of measurement and
presentation of the supplementary information have not changed from those used in the prior
period, and we have disclosed to you any significant assumptions or interpretations underlying
the measurement and presentation of the supplementary information.

b) If the supplementary information is not presented with the audited financial statements, we
will make the audited financial statements readily available to the intended users of the
supplementary information no later than the date we issue the supplementary information and
the auditor’s report thereon.

Signature: . Date: March 8, 2022
9 _D&ucﬂp I )Fé,

Title: Executive Director



